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AUSTRALIA 


AUSTRALIAN SCIENTISTS COMPLETE MAJOR ANTARCTIC STUDY 


Perth THE WEST AUSTRALIAN in English 17 Jan 80 p 30 


[Text] Canberra: Australian scientists have completed a major study of 
glaciology, geodesy and geophysics in the Antarctic. 
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AUSTRALIA 


‘ GOVERNMENT NOTES RUSSIAN WORKING AT MAWSON BASE 


Sydney THE SYDNEY MORNING HERALD in English 11 Jan 80 p 1 


[Text ] 


CSO: 


4220 


By Bea Sandilands 


The cold war between 
Australia and the Seviet 
Union is wet about to 
spread to Antarctica. 

There is only one Russian 
physicist attached to an Aus- 
tralian base, 2t Mawson, and 
for the first time in three 
summers, no Australians are 
working with Russian ex- 
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definitely scientific collabor- 
ation with the Soviet Union. 























BANGLADESH 


51 LAKH ACRES TO GO UNDER IAP?’ 


Nacca THE BANGLADESH OBSERVER in English 3 Feb 80 p 1 


[Text ] 
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BANGLADESH 


LAND PUT UNDER BORO ©). *‘ATION 
Dacca THE BANGLADE:’! TIMES in English 11 Feb 80 p 2 


[Text] A massive plan has been taken up for cultivation of high yielding 
variety of Boro in South Chittagong subdivision to the extensive damage of 
crops caused by the unprecedented drought and floods during the last Boro, 
Aus and Aman seasons. 


According to an official source, a total of 88,900 acres of land in six 
police stations of the subdivision are being brought under the programme 
during the current season to produce 97,980 tons of clean rice. 


The source said that 6,532 maunds of urea, 6,532 maunds of TSP and 3,266 
maunds of MP would be supplied to the cultivators for making the Boro 
cultivation programme a success. 


CSO: 4220 














BANGLADESH 


BRIEFS 


TRADE / “REEMENT WITH ROMANIA--Bangladesh and Romania have agreed to expand 
their bilateral trade. The agreement was reached at a meeting between the 
visiting Romanian deputy foreign trade and international economic cooperati:n 
minister and the Bangladesh commerce secretary in Dacca today. Mr (Murree 
Fesdaru), a member of the 10-member Romanian delegation, said the two 
countries could also increase their cooperation in other fields. During the 
meeting both sides expressed satisfaction at the gradual improvement of 
bilateral trade. There is stil] considerable scope for further development 
and diversification of trade between Bangladesh and Romania. The two sides 
also stressed the need for identifying new areas of cooperation in the trade 
sector. The commerce secretary informed the Romanian deputy minister that 
Bangladesh will participate in the Bucharest International Trade Fair next 
May. The two sides also reviewed the progress of the sixth barter protocol 
between the two countries signed last month. It envisages an exchange of 
goods worth $10 million each way. [Text] [BK290625 Dacca Overseas Service 
in English 1230 GMT 26 Feb 80 BK] 


NETHERLANDS AID AGREEMENT--Bangladesh is to get 750 million taka as grant 
from the Netherlands during 1980 under the financial and technical assistance 
program. An agreement to this effect was signed between the two countries 

in Dacca on 28 February. Under the accord the money will be used on agricul- 
tural development, food production, water resources development, flood 
control, land reclamation, family planning and women's welfare. [BK290625 
Dacca Domestic Service in English 0835 GMT 26 Feb 80 BK] 


CHINESE TRADE DELEGATION--A five-member Chinese trade delegation led by 
the deputy foreign trade minister of China arrived in Dacca on 28 February 
to sign a long-term trade agreement and a barter trade protocol. [BK290625 
Dacca Domestic Service in English 1530 GMT 28 Feb 80 BK] 














FOOD IMPORT SATISFACTORY--The food situation in the country was reviewed 

at a meeting of the "Food Planning and Monitoring Unit" in Dacca on Satur- 
day, reports BSS. According to an official source the meeting presided 
over by Planning Minister Dr Fashiud din Mahtab viewed the food import 
position as "satisfactory." It is revealed that a quantity of 1.93 million 
tons of food grains has reached the country since July last against grants, 
aids and purchases. Another quantity of about 3 lakh tons is also expected 
soon against cash purchases. The source said that a further quantity of 

9 lakh tons was negotiated and lined up during the special food aid group 
meeting in Paris recently. This quantity was also expected to reach the 
country by June this year, it added. With the arrival of these supplies 
Bangladesh would not only be able to meet current year's food gap of 2.2 
million tons but also build up a year end stock of about 1.20 million tons. 
[Text] [Dacca THE BANGLADESH OBSERVER in English 11 Feb 80 p 3) 


BANGLADESH-ROMANIA COOPERATION--Bangladesh and Romania are to cooperate 
in the field of scientific research and technological development under 
an agreement signed in Dacca on 7 February. The agreement provides for 
cooperation in setting up common laboratories for research, transfer of 
scientific and technological knowledge for mutual benefit and study of 
the possibilities of exploring and exploiting natural rescurces. [Dacca 
Domestic Service in English 1530 GMT 7 Feb 80 BK) 
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"VOPB' BROADCASTS FIRST PART OF ‘PARTY CONSTRUCTION LINE' 


BK271452 Voice of the People of Burma [Clandestine] in Burmese to Burma 
1200 GMT 24 Feb 80 BK 


("Party construction line laid down by the Burma Communist Party Central 
Committee on 13 September 1979") 


{Text} 1, Importance of party construction, 


The Burma Communist Party [BCP] is the most precious gem of the people of 
Burma because it is the fruit borne of the amalgamation of the Marxist- 
Leninist ideological movement and the anti-imperialist and national libera- 
tion struggles and the clase struggles against imperialist monopolistic 
capitalism and feudal-landlordism at home. 


The history of the BCP, like that of all other genuine Marxist-Leninist 
parties in other countries, is a history of growing effectiveness in inte- 
grating the universal truth of Marxism-Leninism-Mao Zedong Thought with 

the concrete practice of the revolution in Burma. It is a history of growth 
and maturity achieved while struggling against left and right opportuniem, 
particularly right opportunism, inside the party. 


In the process of industriously studying the universal truth of Marxism- 
Leninism-Mao Zedong Thought, integrating it with concrete conditions of the 
revolution in Burma and practicing it, many good and treasured sons and 
daughters of the party made unparalleled self-sacrifices, experienced 
sufferings and met all sorts of difficulties. While struggling courageously 
and daringly against British imperialism, Japanese fascism and the running 
dogs of imperialism--enemy classes at home--many heroically gave up their 
priceless lives. The self-sacrifices made by tens of thousands of martyrs 
while struggling to liberate the country and the people of all nationalities, 
and while seeking and studying the universal truth of Marxism-Leninism-Mao 
zedong Thought and practicing that universal truth, will remain as indelible 
records and live forever in the history of the party and the revolution. 


Our party is the only great, brilliant and correct Marxiem-Leninist party 
in Burma, It is the vanguard party of the proletariat in Burma. It is the 














highest symbol of the class structure of the proletariat. Our party is 
the pioneer in organizing the people of Burma and in disseminating, 
educating them in and presenting to them the concept: Grasp the weapon 
of truth--Marxism-Leninism-Mao Zedong Thought. 


Since its very inception, our party has grasped as its ideological base 
and its work guideline the truth of Marxism-Leniniem-Mao Zedong Thought. 
This is because Marxism-Leninism is the essence of the most correct, most 
revolutionary and Gusenseeee ideology of the world proletariat. 


The appearance of the revolution in Burma chaiges and becomes fresh to- 
gether with the integration of the truth of Marxism-Leniniem-Mao Zedong 
Thought with the concrete conditions of the revolution in Burma, The 
emergence of our party--the vanguard of the proletariat--on the political 
stage of Burma opened a new chapter in the people's democratic revolution 
in Burma, In other words, it opened a new phase of history. 


Throughout the over 100-year period of revolutionary history of Burma and 
before the inception of our party, it had been proved that the lack of a 
vanguard party of the proletariat armed with the weapon of correct revolu- 
tionary ideology was the primary cause for the failure of the rebellions 
by peasants and some patriots who time and again rose up against British 
imperialism, 


The current history which began with the inception of our party also clearly 
proves that the victory attained in the armed struggle against Japanese 
fascism and the capability to protractedly continue the present armed revo- 
lution are primarily due to the presence of the leadership of the BCP, 


In the era which has given birth to imperialism and socialist revolution, 
a revolutionary party in the form of a commmist party is a requisite for 
attaining revolutionary victory as well as for constructing socialism and 
communism, 


Without a political party which is the vanguard of the proletariat and which 
is built on the revolutionary ideology of Marxism-Leninism-Mao Zedong 
Thought and on revolutionary work style, the working class and the broad 
masses of people cannot be organized and led to fight against imperialism 
and its running dogs, until victory is achieved. 


The question of whether a country needs a communist party which is the van- 
guard of the proletariat and the question of whether a communist party is 
needed to lead a revolution is what basically separates Marxism-Leninisn- 
Mao Zedong Thought from revisionien. 


Marxism-Leninism-Ma>. Zedong Thought says a communist party is necessary to 
defeat imperialism and its running dogs through armed struggle and to 
seize power. It stands for the belief that a communist party must lead 

a revolution in the era when both imperialism and socialist revolution 
have been born. 








Contrary to this, revisionism repudiates the necessity of a genuine 
communist party and ite leadership in waging a revolution, Revisionism 
rejects violent revolution, the establishment of the dictatorship of the 
proletariat and the need for a communist party to sum up, revisionism 
rejects the revolutionary essence of the principles of Marxism-Leninism- 
Mao Zedong Thought. 


Thus, in order to firmly build a communist party which is the vanceuard of 
the proletariat, it is essential to mainly oppose and fight revisionism 
inside and outside the party. At the same time, dogmatism and empiricism 
must also be opposed and fought against wherever they emerge, If a commu- 
nist party cannot be built firmly and if there is no leadership by the 
communist party when waging the people's democratic revolution and the 
socialist revolution, there can be no victory for the revolution. Hence 
constructing the party is the key to attain victory for a revolution. 


{[BK271454] 2. The guiding thought of the party. 





Marxism is a very powerful, ideological and conceptual weapon for the 
liberation of the proletariat and the working people under capitalism. 
Leninism is the Marxism of the era of imperialism and proletarian revolu- 
tion. Leninism inherits, safeguards and develops Marxism in the course of 
actual revolutionary struggles. 


The basic principles of Marxism-Leninism are not only not outdated today, 
they still serve as the ideological base guiding our thought. 


Mao Zedong Thought inherits and safeguards Marxism-Leninism in this his- 
torical age when imperialism is disintegrating and socialism is blooming 
and developing throughout the world. It develops Marxism-Leninism in the 
course of actual revolutionary strugyles. 


Therefore, our party accepts Marxism-Leninism-Mao Zedong Thought as the 
guiding thought and the ideological base of the party. Only by so doing 
and by integrating it with the concrete practice of the revolution in Burma 
and practicing it, will we be able to preserve our party's characteristic 
of being the vanguard of the proletariat. 


Comrade Mao Zedong was the great Marxist-Leninist of our era. By inte- 
grating the universal truth of Marxism-Lenism with the concrete conditions 
of the Chinese revolution, Comrade Mao Zedong enriched the treasury of 
Marxism-Leninism, and inherited, protected and developed Marxism-Leninism 
in all the three great composites of Marxism--Marxist philosophy, Marxist 
political economics and scientific socialism--in the course of the strug- 
gles to oppose and smash imperialists and their running dogs, to oppose 
left and right opportunism inside the Chinese Communist Party and to oppose 
modern revisionism which revolves around the traitorous clique of Soviet 
revisionists. 











The new democratic revolutionary ideology of Comrade Mao Zedong opened a 
new path for liberation of the oppressed nationals and people in colonial 
and semicolonial countries. The era of the socialist revolution is a long 
period and Comrade Mao Zedong safeguarded Marxism-Leninism by recognizing 
that throughout that period there exist classes, clase contradictions and 
clase struggles. 


The victory banner of Marxism-Leninism-Mao Zedong ies a victory banner of 
the revolution; it is also a victory banner which can insure victory. 


The historical experience of our party has proved that if we can grasp the 
outlook, stand and rules of Marxism-Leninism-Mao Zedong Thought and inte- 
grate them with concrete conditions of the revolution in Burma, we shall 
be able to avoid left and right opportunism and insure victory for the 
revolution. 


Thus, our entire party must eternally hold high the victory banner of 
Marxism-Leniniem-Mao Zedong Thought. While resolutely defending that 
victory banner, it is essential to work to insure that our party and our 
revolution progress constantly and sucessfully along the Marxist path. 


3. Building the party in accordance with political thinking. 


When building a proletarian party in the shape of a Marxist-Leninist party, 
the most fundamental task is to build it in accordance with political 
thinking. 


Since Burma has a semifeudal and semicolonial society, the majority of the 
people who have joined our party as members are from the peasant, urban 
petit bourgeois and petit bourgeois intellectual strata. These party 
members have revolutionary enthusiasm and they wish to be trained and edu- 
cated in Marxism-Leniniem-Mao Zedong Thought. Their weakness is that they 
bring into the party their nonproletarian thinking and work styles which 
do not conform to Marxism and which they inherited from their old society 
and classes of origin. 


Moreover, because of organizational efforts some people have become party 
members who ideologically speaking, have totally failed to join the party. 
They, who have ideologically not yet joined the party, still have in their 
minds the grime and ways of thinking of the expleiting classes. They are 
still confused in their understanding of proletariat ideology, commmnism 
or the Communist Party. . 


All comrade party members, including those good and those not so good party 
members who have been in the party for quite some time and who have improved 
their thinking to a certain extent, face the task of heightening their 
political knowledge in conjunction with the developing revolutionary condi- 
tions. 


10 





These points show that among the many party members and cadres, there still 
exists proletarian and nonproletarian thinking, which includes petit bour- 
geois, bourgeois and even feudal-landlord thinking, but mainly petit bour- 
geois thinking. This indicates that it has become necessary to resolve 
our contradictions--the contradiction between proletarian world outlook 
and bourgeoisie world outlook, or the contradiction between Marxist ideology 
and non-Marxist ideology. 

\ 
[BK271456] It is essential for party members to grasp the proletarian 
world outlook in the three kinds of social practice--the struggle for pro- 
duction, the class struggle and scientific experiment--and to fight against 
and get rid of the bourgeoisie world outlook--individualism--from their 
thinking. 


Individualism clearly manifests itself when the interest of the individual 
is upheld first whenever a problem relating to individual interests and 
interests of the majority, or individual interests and interests of the 
party and the revolution arises. When one is weak in improving his world 
outlook and lets individualism develop, there is danger that ultimately 

he will abandon the party and the revolution. Therefore, in place of 
individualism, all party members must build up their proletarian world 
outlook--collectivism, communism, party spirit, proletarian revolutionary 
spirit, total selflessness and unconditional service to the party, revolu- 
tion and the people. 


Only when the contradiction between proletarian and nonproletarian ide- 
ologies is resolved among the party members, in other words, only when 

they can resolve the problem of making the ideology revolutionary among 
party members and cadres, can the party have unity in its ideology, poli- 
ties, organization and work style, and can it lay down an even stronger 
ideological foundation to continue marching steadily, firmly and perserver- 
ingly. Only then will the party develop further, become stronger and more 
consolidated, and will it be able to firmly grasp all future developments 
in accordance with Marxism-Leninism-Mao Zedong Thought. 


After resolving the contradiction between proletarian and nonproletarian 
ideologies or the contradiction between Marxist and non-Marxist ideologies, 
and when building the party in accordance with political thinking, it is 
very important to persistently educate party members in political thinking. 
While concentrating on classes and class struggles as the main subject of 
education, it is essential to integrate that education with education in 
current affairs, discipline, policies and revolutionary traditions of the 
party and the army. The entire party nust be intensively educated to see 
that regular innerparty education in political thinking is an important 
aspect of insuring correct integration of and practice of proletarian inter- 
nationalism with revolutionary patriotism. If a party or a party member 
does not uphold proletarian internationalism or does not put it into prac- 
tice, that party cannot be a genuine ccmmunist party and that party member 
cannot be a true communist. 
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Thus, persistent and regular education in political thinking must be cor- 
rectly integrated with the education movement about the mass character of 
Marxism-Leninism-Mao Zedong Thought or with the movement to improve the 
methods of thinking and methods of work. 


The base of Marxiem-Leninism-Mao Zedong Thought is Marxist philosophy, 
dialectical materialism and historical materialism, Marxist philosophy 
is a proletarian philosophy which serves the proletariat. It is the oppo- 
site extreme of the philosophy of the bourgeoisie, feudal-landlords and 
other exploiting classes. 


The main essence of dialectical mate-ialism--the method of thinking of the 
proletarian pkilosophy--is the law o unity and struggle of opposites. 
Commenting on dialectics in his footnote on Hegel's "The Science of Logic," 
Comrade Lenin wrote: Dialectics in the proper sense can be explained as 
the law of unity of opposites. This is the kernel of dialectics, but it 
is nececcary to explain and advance this point further. 


Nature, mankind, philosophy and all else have developed and will continue 
to do so in accordance with this law. Unity as stated in this law is tem- 
porary, while struggle is absolute. 


It is essential for BCP members to strive to thoroughly understand this 
method of thinking and to apply it in practice in their work. According 
to this method of thinking, things must be studied as a whole and in parts, 
according to their development and on all sides. 


There are two sides to all of us; there is weakness and strength. Since 
ancient times, there have been two outlooks: One says all things have 

two sides while the other says there is only one side to all things. These 
two outlooks are metaphysics ard dialecti s. 


Metaphysics is a philosophy which says there is only one side. It views 
things one-sidedly and holds that if a thing is good it is good in its 
entirety and if bad, it is totally bed. This method of thinking does not 
analyze the absolute materialistic life but draws conclusions according to 
one's whims and fancy. Therefore, it is essential to resolutely oppose 
the metaphysical method of thinking. 


[BK271458] Dialectical materialism calls for.concrete analysis of concrete 
events and for seeking truth from facts. It calls for making use of the 
stand, outlook and methods of Marxism-Leninism-Mao Zedong Thought; for a 
systematic study of concrete problems in the economy, politics, military, 
culture, society and the revolution in Burma, of the history of Burma, and 
of the international situation and the international communist movement; 
for the definitive analysis of ali problems by studying details, facts and 
supporting evidence; and for getting rid of subjective conclusions. 


If we do not act according to this, we shall be committing errors in our 
work, Such errors will be the result of subjectivism, which is the wrong 
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method of thinking. The subjective method of thinking means not viewing 
reality or possibilities but seeing things idealistically and according to 
one's own fancy. It means one's thinking does not conform to reality, 
Therefore, whenever subjectivism emerges, errors follow. Contrary to this, 
dialectical materialism demands that one's thinking reflect or conform to 
objective reality. Whether one's thinking is correct or conforms to 
reality must be examined and confirmed by objective practice. Only after 
putting it to practice and only wh. 1 practice confirms it as correct, can 
thinking be considered as correct. 


[VOPB announcer adds: The party construction line will continue to be 
broadcast next week] 
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INDIA 


EUROPEAN ROCKET TO LAUNCH INDIAN SATELLITE 
Madras THE HINDU in English 28 Jan 80 p 16 


[Text}) New Delhi, Jan 27--A new Indian satellite, Apple, will be borne 
into space by a West European rocket, Ariane, in September. 


This liquid-fuel rocket's capability was proved in December and became 
known when evaluation data on Ariane were released in Paris last week. 


A study of the launch data showed that Ariane performed better than expected. 


In a press release, the European Space Agency and the French Space Agency, 
CNES, joint sponsors of project Ariane, disclosed that all the conditions 
for carrying satellites on future operational flights had been met as evi- 
dent from the evaluation data. 


The three stages of the rocket--their separation, position, velocity, 
spin-up and stability--were found as predicted. On its first try, Ariane 
carried no payload, but only a technological capsule to measure the tra- 
jectory and environmental parameters typical of a payload. 


A second flight is due in late May or early June, this year, adds the press 
release. Then will follow Apple's ride into space. Operational flights 
will start from next year. 


Be a coincidence, news of the success of the Ariane mission comes at a 
time when President Valery Giscard d‘Estaing of France is visiting India. 
France has played a leading ro.e in designing and making the Ariane rocket. 


Space experts envisage greater cooperation in space between India and France. 
Some Indian space engineers are already in France to learn the liquid-fuel 
technology. 


The success of the Ariane rocket gives an alternative to India and other 
countries which depend either on the United States or the Soviet Union for 
launching their satellites. 
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The satisfactory performance of Ariane comes in the wake of reports of 
delay to the American shuttle rocket, which is to launch India's Insat 
satellite. If the shuttle is not ready, America will launch Insat by a 
conventional liquid-fuel rocket. 


The Ariane project authorities have given detailed financial eateIntD, 
which compare favourably with American rocket . echenes. 


Ariane is a versatile rocket, It will launch Intelsat-V, the latest in 
the sophisticated communication satellite series that handles the world's 
telecommunication traffic. 


The rocket can place heavier satellites in lower orbits for earth observa- 
tion or place lighter satellites on “escape missions" for planetary or solar 
probes. 


The project authorities are working on a device to launch two satellites 
at the same time, a feat so far not achieved anywhere. 


In fact even during the developmental phase, this technique is going to be 
tried. India's experimental satellite, Apple, will be a co-passenger with 
the European weather satellite, Meteosat-2, 


Experts believe the uncertainty about the American shuttle rocket might make 


many nations opt for Ariane which will meet their requirements at a compe- 
titive cost.--UNI 


CSO: 4220 


15 





INDIA 


BIHAR CASTE WAR IN FULL FURY 


Dacca THE BANGLADESH OBSERVER in English 12 Feb 80 p 4 
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INDIA 


NAXALITE VIOLENCE IN BIHAR NOTED 
Bombay THE TIMES OF INDIA in English 15 Feb 80 pp 1, 15 


[Text] The teenaged cyclist knocked down a boy in a back lane in Giridih, 
the mica town, in south Bihar three days ago. Relations of the weeping boy 
and some passerby reprimanded the cyclist. One of them slapped him. Such 
incidents occur daily in every town. But in Giridih, the incident led to 
a communal riot. 


The cyclist returned home and told his relations and neighbors about the 
incident. The following day, his sympathizers marched in procession to the 
area where the accident had occurred. Before the police could reach the 
spot, seven shops belonging to members of both communities were set ablaze. 
After the outrage, curfew was clampped down on the town. 


According to reports received here, the situation is now quiet. A "peace 
committee" has been visiting the affected areas to restore c~ssnal amity. 
The authorities have intensified patrolling in “sensitive” ac:as. 


The Giridih incident i: symptomatic of the pervading climate of lawless- 
ness in both urban and rural areas of the second largest state in the coun- 


try. 


Though politicians have expressed concern at the deteriorating situation 
exemplified by the caste war in the Jehanabad sub-division of Gaya district, 
they do not hesitate to make capital out of it. 


The Jehanabad incidents, in which 14 lives have been lost, have sharpened 
caste divisions. If relations and friends of victims or their caste 
sympathizers are not indulging in more violence at the moment, it is 
because of the intensified patrolling in areas with mixed populations. 
“But how long can we keep vigilance like this? The state has 65,000 vil- 
lages with people of all castes living together for centuries, but now 
being virtually instigated to treat members of other castes as their 
enemies," a top official remarks. 
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The policy of reservation of jobs for the backward classes, when first 
adopted by the state government two years ago, provoked state-wide caste 
riots. Buses were set on fire, trains derailed and looted. After much 
violence, calm was restored. But in fact, caste animosities stirred up 
by the reservation policy and the resulting violence had only been pushed 
underground. They threaten to surface again in the wake of the outrages 
at Parasbigha, where 12 shepherds were shot dead, and at Dohiya, where 
upper caste women were stripped and assaulted. 


The caste war or communal flareups are not the only menaces looming large 
on the Bihar horizon today. The Naxalites are daily getting away with two 
to three murders on the average in the Bho}jpur-Aurangabad-Gaya belt. 

They take out processions at night in some parts of Gaya district. An 
official confesses that there has been considerable increase in Naxalite 
activity recently. 


It is stated thet the police posted in the area are not much effective 
because the desperadoes often mix with poor and landless people. A large- 
scale mooping-up operation would inevitably involve police encounters with 
desperadoes, in which some innocent people might also come to grief. "For 
this kind of operation, politicians have to give the green signal. The 
present government is not prepared to give such sanction. Hence the 
desperadoes are having a field day," « police official says. 


Charan's Order 


The Naxalite menace had been largely «hecked during the emergency. Follow- 
ing police encounters, many desperados were shot or rounded up. However, 
soon after the Janata government came to power, the then Union home minister, 
Mr Charan Singh, directed the states not to deal with Naxalites like other 
criminals. 


Following his talks with the then Naxalite leader, Mr Satya Narayan Singh, 
the Union home minister directed the hihar government to release all 
Naxalites. Over 500 Naxalites, many of whom were known to have committed 
murders, were let off even without a warning. Now all these Naxalites have 
become active and are terrorizing the people in Bhojpur district and the 
adjacent Aurangabad-Gaya Belt. 


The people are up against another problem. Saddled with a government 
concerned more with the problem of survival than with the grievances of 
the people, the drought-hit peasants, especially in the Chhotanagpur 
region, are getting a raw deal. 


Six districts in the Chhotanagpur region have been hit hard by the failure 

of the monsoon. Most of these areas have single-crop fields. Due to the 
drought, the underground water level has gone down. Wells in these districts 
have almost dried up. Relief supplies of which one hears much in Patna 
seldom reach these people. Their plight is likely to worsen in the summer. 
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The Adivasis in Santhal Parganas and the Chhotanagpur region are becoming 
restive following a campaign that they are being exploited by the "out- 
siders" settled there. Two months ago, the Adivasis raided many farms 

and looted harvested paddy. They have been exploited for long by "deikus" 
(outsiders) and they now want all the "deikus" to leave their area or 
treat them as equals. After the election of their leader, Mr Shibu Soren, 
in the last parliamentary pool they feel encouraged to take to the path of 
militancy. 


The situation is not serious at the moment. But it has all the potential 


of becoming a major law and order problem. The Janata government in Bihar 
seems least bo*tiuered about it. 


CSO: 4220 
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INDIA 


SHORTAGE OF FUNDS, FOOD HAMPER RELIEF IN BIHAR 


Calcutta THE STATESMAN in English 26 Jan 80 p 13 
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INDIA 


POWER CRISIS IN SOUTH BIHAR 
Madras THE HINDU in Euglish 26 Jan 80 p 13 


| Text } 
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INDIA 


CASTE DIFFERENCES STILL PRESENT RELIGIOUS, CONSTITUTIONAL PROBLEMS 
Calcutta THE STATESMAN in English 31 Jan 80 p 8 
[Editorial: "Admission of Failure"] 


[Text] Mr Jyotirmoy Bosu did well to draw attention in the Lok Sabha re- 
cently to the glaring anomaly whereby Harijans who embrace Islam, Buddhism 
or Christianity automatically forfeit their special privileges under the 
Constitution. By discriminating against other religions, the authorities 
are trying to make attractive membership of even the lowest echelons of 

the Hindu hierarchy; the obnoxious concept of "rice Christians" operating 
in reverse, in fact. Nor does this application of dual standards enjoy 
economic validity, since a Harijan remains equally poor and deprived no 
matter what his professed faith. Conversion does not do away with his need 
for some degree of protection, but withdrawal of benefits is presumably in- 
tended to warn that the system will not tolerate even the mild social pro- 
test implicit in rejection of Hinduism. Happily, the Union Home Minister 
appeared to agree with Mr Bosu's reasoning, though it may not be enough only 
to discuss this aspect of the problem with State Governments, as Mr Zail 
Singh promised to do. The need is for an unambiguous policy statement by 
the Centre, making clear that all those who are born in society's lowest 
ranks will, irrespective of religion, r: win entitled to constitutional 
privileges so long as these are legally valid. 


How long that will be is, however, a matter of greater concern. It is to 
Mr Zail Singh's credit that he rejected a Lok Dal M,.P.'s suggestion that 
parliamentary reservation should be continued for another 30 years, instead 
of the ten envisaged in the Constitution (45th Amendment) Bill. But even 

a further decade of protection is bound to confirm misgivings about a clause 
which, according to expert opinion, has only created a vested interest in 
backwardness, It bears remembering that the founding fathers of our repub- 
lic did not think special allocation would be necessary for more than a 
decade, But, when Article 334 was about to lapse in 1960, the Eighth Amend- 
ment kept it alive until 1970. The 23rd Amendment repeated the process, 
continuing reserved seats to this year, Meanwhile, each revision of the 
list of eligible castes has prompted a fresh rash of applications, while 
other groups (the Yadavas and Kurmis for instance) have also been encouraged 
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to demand various special benefits, At this rate, it will soon be a grave 
disadvantage not to belong to a recognized depressed of backward community. 


The original policy on reservation was imaginatively conceived, as one of 
several instruments of socio-economic reform, But it becomes pointless to 
set aside 78 Lok Sabha and 538 State Assembly seats for the Scheduled Castes 
unless positive steps are also taken to ensure that they are one day able 

to compete with the rest of society. At present Harijan M,P.s and MLAs 

are important not in terms of their own community's advancement, but as 

so many additional heads in the numbers game, This counter-productive 
situation has arisen because attention is focussed only on the symptoms 

of inequality, and not its causes. Repeated extensions make reservation 
seem not only an end in itself, but also a permanent feature of the country's 
socialwelfare ethic, In other words, it is implicitly admitted that about 
90 million Harijans cannot even now expect just treatment without benefit 
of special privileges. Absorption, which is the true index of equality, 
seems to play little part in a strategy which only keeps alive caste dif- 
ference. 


CSO: 4220 
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COMPUTER MODEL PREDICTS CONTINUED FOOD SHORTAGE 
Madras THE HINDU in English 14 Feb 80 p 13 


[Text] Scientists, who simulated the country's socio-economic system in a 
computer, have found that milk will remain scarce, and food production will 
touch only 161 million tonnes by 2001 A.D. if the present trend in agricul- 
tural growth continues. 


Food production this year is around 130 million tonnes. 


The predictions from what may be the first computer model of the country's 
economic system were reported at the "Indo-French school on recent advances 
in computer techniques" which ended today at the Indian Institute of Tech- 
nology (IIT) here. 


The computer model has been developed by Mr M K Patil and Mr P S Janahanlal 
of the College of Engineering in Kothamangalam, Kerala and the IIT, Madras. 


They said the model, which was developed “to provide answers to the speci- 
fic problems of India" has been found to reproduce the economic progress of 
the country from 1951 to 1976 “with an error of only two percent." 


Using the model, future projections on India's socio-economic progress have 
been made up to 2026 A.D., they said, ina paper to the Indo-French school, 
attended by experts from the U.K., the U.S. and Japan 


Population Policy 


"The model shows that any slackness in family planning efforts would 
generate an explosive situation" in which the population “reaches the 
alarming figure of 1180 million by the year 2001," they said. 


According to computer predictions any population policy would cause the 
population to stabilize only 30 years after its implementation. 


They said their model predicted the food production to be about 161 million 
tonnes by 2001 A.D. by which time 73 percent of the surface water irrigation 
potential would have been utilized." 
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Ground water irrigation would reach maximum utilization by 1990 itself, 
they said. 


The model has also predicted that food production in 2001 could be 
increased only marginally to 178 million tonnes by utilizing all the sur- 
face water potential. 


It can, however, reach about 300 million tonnes if, apart from higher 
irrigation, the yields of hybrid varieties are increased by 100 to 150 
percent. 

Pulses Output 

The simulation studies showed that "there is an immediate need to increase 
the production of pulses by bringing more land under cultivation of 


pulses." 


The scientists said the deficiency in milk production “appears to con- 
tinue for the future also." 


About availability of mineral resources, the model has predicted that iron 
ore and other metallic and non-metallic minerals "should be used judiciously 
in future," while "coal could be used freely even beyond the year 2001." 


CSO: 4220 
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INDIA 


KERALA MUST FIND WAYS FOR USE OF GULF MONEY 
Madras THE HINDU in English 4 Feb 80 p 7 


(Text) The Foreign remittance by Gulf Malayalees is estimated to be about 
Rs. 500 crores annually. From the point of view of inflow of foreign ex- 
change this is a very nice figure. But the other side of the coin presents 
a rather grim picture. In the very near future itself this money is going 
to play mischief in the economy of Kerala, nay, it has already begun. 


Kerala, with an area of 38864 sq. km. is housing about 25 million people. 
This comes to only 1.2 per cent of the area and 5 per cent of the popula- 
tion of the country. The increase in money supply by way of foreign remit- 
tances of Gulf Malayalees is equal to the surplus shown by L. I. C. in many 
valuations. It is more than the total investments on many Government and 
private undertakings. 


Against this inflow there is no corresponding release of real resources and 
therefore there is an excess of demand for goods over their available sup- 
ply. As a result prices of essential and non-essential goods are shooting 
up day by day. The pressure of demand for land is unprecedented. To-day 
on an average an acre of land costs about Rs. 1,00,000/-. Palatial houses 
costing hakhs of rupees are coming up in towns and villages alike. Prices 
of vegetables, fish, meat etc. have registered a rise of three to five 
times. People are trying to economise on their cash balances by increasing 
their non-monetary assets. Conspicuous consumption is on the increase. 
These have increased the velocity of money which in its turn is reinforcing 


the supply of money. 


In this inflationary spiral the group which is being worst affected is the 
middle class. Commenting on the post war inflation in Germany J. W. Angell 
says “the group which suffered most from inflation, however, was the group 
which was also the least able to defend itself...composed largely of people 
with small fixed incomes, such as salaried officials and clerks, recipients 
of pensions and little investors living on interest and rent.....". 


Some time back THE HINDU carried a news item that the average dowry in Kerala 
has touched Rs. 50,000/-. A couple of years back even Rs. 25,000/- was 
considered a very high amount which the selected and most eligible bache- 
lors only deserved. In the days to come even the present high amount will 
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become unattractive and dowry will be in lakhs. This is the most serious 
social evil brought in by Gulf Money. And in this the worst affected vic- 
tims will be those persons working within the country in various capacities 
in Government and private sectors. 


The gravity of the situation will be felt only when we realise that Kerala 
is the only State where the females exceed the males in number. According 
to the 1971 census for every 1000 males there are 1019 females. It may 

be that many a girl will not get married at proper age. This will result 
in the breakdown of public morelity. What happened in Germany at the height 
of hyper inflation should be at eye opener to us. ‘Young girls bragged 
proudly of their perversion; tc be sixteen and under the suspision of vir- 
ginity would have been considered a disgrace in any school of Berlin at 
that time; every girl wanted tc be able to tell of her adventures, and the 
more exotic the better’. 


In any inflationary situation the hard hit will be those institutions deal- 
ing in long term savings. Naturally savings through life insurance loses 
all its charm. Chances of large sum assured business on the lives of Gulf 
Malayalees going out of the books of the insurer are more because of the 
nature of their employment and mode of premium payment and the inability of 
the insurer to contact the insured through their Field Force. On the other 
hand those employed within the State will not desire insurance in view of 
the falling value of money. 


Yet another problem in the making is the growing distrust and a sense of 
suspicion between the Gulf Maleyalees and those who are within the country. 
Average monthly remittance to home by the former exceeds the salary income 
of many senior and chief executives in Government, public and private un- 
dertakings let alone rank and file workers. 


This is not because of any added merit to the Gulf Malayalees compared to 
those at home but due to the comparatively better payment in Gulf countries 
and the established par values between Rupee and the currencies of these 
countries. 


The calm and mutual trust that once marked life in Kerala is giving place 
to noisy discussions on the problems brought in by gulf money and the rise 
of a new class. Class struggle may acquire new definitions in Kerala. To 
the peasant and worker life is becoming an ordeal and a challenge and there 
will be growing labour unrest in the State. 


The Kerala Government must develop some machinery so that all foreign ex- 
change inflow to Kerala must be routed through it. This will naturally 
come in the way of the working of our banking system. The concurrance and 
co-operation of the Central Government and Reserve Bank is a very important 
point here. 


As all the foreign remittances will be flowing in through this body 50 per 
cent of the remittances in favour of individuals may be conveniently 
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impounded as was done in the case of additional emoluments and dearness 
allowance in 1974. Remittances such as insurance premium, any payment 

to Government or Governmental undertakings will be exempted from impound- 
ing. 


This compulsory deposit should be utilised to finance 49 per cent of all the 
proposed Government investment in productive enterprises and shares should 
be alloted in favour of Gulf Malayalees. This will ensure proper utilisa- 
tion of the money inflow, but compulsion is very much needed. 


The Kerala Government must come forward to fix a ceiling on area and total 
cost of houses for private use. At present every luxury building is eating 
up materials needed for ten to fifteen normal houses. Heavy taxes should 
be imposed on such buildings. 


Unless such and other measures are taken imperatively on a war footing life 
in Kerala will become an ordeal for these Keralates working within the coun- 
try. There should be a public discussion on the judicious utilisation of 
Gulf money inflow. 
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NATIONAL INCOME INCREASES 7.1 PERCENT DURING 1978-1979 
Calcutta THE STATESMAN in English 8 Feb 80 p 6 


[Text] New Delhi. Feb 7.--In sharp contrast to the fall in the national 
income by more than 32% expected in 1979-80, the economy performed remarkably 
well in the previous year. The national income in 1978-79 increased to 

RS 80.090 crores, against Rs 74.794 crores in 1977-78, indicating a 7.12% 
rise, according to a quick estimate released by the Central Statistical 
Organization today. 


The survey says that per capita income in current prices increased by Rs 60 
to 5.12%, from Rs 1.189 in 1977--79 to Rs 1.249 in 1978-79. At constant 
prices (1970-71 base) the tota] national income in 1978-79 is estimated at 

Rs 46,637 crores, against Rs 43,857 crores in the previous year. This repre- 
sents an increase of Rs 1.830 crores or 4.1%. Also at constant prices, per 
capita income rose by Rs 15 or 2.1% from Rs 697 in 1977-78 to Rs 712 in 

the following year. 


The growth of Net Domestic Product during 1978-79 was shared by all sectors 
other than the Railways, though the rise was not uniform in all the sectors. 
The growth in agriculture was only 1.62. The more important of sectors 
which recorded higher growth were registered manufacturing (8.0%), electri- 
city, gas and water-eupply (11.4%), banking and insurance (172). 


The private consumption expenditure in 1978-79 is estimated at Rs 67,145 
crores which accounts for 70Z% of the Gross National Product at current mar- 
ket prices. The food items account for the major share of the total expen~ 
diture. 


Domestic savings (net) in 1978-79 totalled Rs 17,502 crores which is 19.3% 
of the Net Domestic Product at market prices. 


While 1978-79 witnessed an increase in the savings of the household sector 
and the corporate sector there was some decline in the savings of public 
administrative departments, mainly due to a decrease in surplus in railway 
transport services, increase in subsidies and interest on public debt. 


The rate of net capital formation during 1978-79 is 19.4%. This is slightly 
higher than the rate of saving on account of a positive inflow of capital 
from abroad during 1978-79. 
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INDIA 


MOVES TO PROTECT EMIGRANT WORKERS URGED 
Calcutta THE STATESMAN in English 30 Jan 80 p 8 
[Editorial: "Seekers of Fortune"] 


[Text] It should by now be clear to the authorities that export of manpower 
has not been affected by last year's rule obliging all Indians going abroad 
to obtain a no objection certificate from the Protectorate of Emigrants. 
The regulation is little more than a formality for those with money or in- 
fluence. Others, including a large number of bona fide travellers, are put 
to unnecessary harassment on account of a retrograde stipulation. This is 
not to deny the need for measures to protect potential emigrants from ex- 
ploitation; but care should be taken to ensure that rules serve the purpose 
for which they are ostensibly intended, and do not cause general public in- 
convenience. The need for such supervision was admitted by the Supreme 
Court in March last year when finding the existing guidelines ineffective, 
it Laid down four conditions to be observed by all who sought employment 
abroad. These were to remain in force until July 31, by which time the 
Centre was expected to introduce comprehensive changes in the 1922 Emigra- 
tion Act. But, with one political crisis succeeding another in New Delhi, 
the date was subsequently extended to January 31, 1980. Promising reforms, 
the Union Labour Minister then admitted that about 12,000 labour agencies 
batten on the hopes of the gullible. They charge exorbitant fees for find- 
ing employment in the Gulf States, arranging passports, visas and work 
permits, and for booking passages. But the money alone would not have 
caused such concern if so many of the promised jobs did not turn out to be 
illusory, or if successful applicants did not, in effect, have to mortgage 
earnings for years afterwards to unscrupulous sponsors. 


The problem demands Mrs Gandhi's attention on two counts. First, a stream- 
lined organization to examine employers’ credentials, recruit employees and 
to see that they are not deprived of the best possible terms would spare 
innocent villagers a great deal of avoidable hardship and anguish. It 
would also remove irritants now developing in India's political relations 
with West Asian countries, which complain of an enormous influx of often 
illegal immigrants. Partly to control their numbers, the United Arab 
Emirates (where there are more than 500,000 foreign workers in a population 





of only 800,000) recently legislated to prevent immigrants from changing 
jobs unless they left the country for a year; the move was intended to 

curb blackmarketing in visas and work permits and to permit deportation of 
the unemployed. Problems with Indian workers in Kuwait, Oman and elsewhere 
have made similar restrictions inevitable. A tota). ban is obviously neither 
possible nor desirable, since Indians account for 10 per cent of the region's 
estimated foreign work force of nearly three million. But only effective 
control will ensure that India continues to receive the International Mone- 
tary Fund's assessment of an impressive $1,000 million in annual remittances. 
There was considerable merit, therefore, in New Delhi's earlier suggestion 
that the Arab countries should set up centralised employment agencies to 
supervise immigration. But, at the same time, India must take all possible 
steps to check abuses and ensure that only people with proven skills, valid 
documents and firm offers of jobs find their way to West Asian employment 
centres. 
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SHORTAGE OF ESSENTIAL COMMODITIES IN TRIPURA 
Calcutta THE STATESMAN in English 28 Jan 80 p 9 


[Text] Agartala, Jan. 27.--The complete deadlock in supply of essential 
commodities to this border State following prolonged disturbances in Assam 
and Meghalaya have resulted in an alarming situation, according to official 
sources. 


The north-eastern portion of the national highway running through Assam and 
Meghalaya is considered the region's life line since it is the only road 
link with the rest of the country. 


The Chief Minister, Mr Nripen Chakravorty has reportedly appealed to Mrs 
Gandhi to provide air services on the Agartala-Calcutta and Agartala- 
Gauhati routes to carry essential commodities. 


It has been officially alleged that transport vehicles are being halted on 
their way to Agartala from Gauhati and that nearly 90,000 tonnes of essen- 
tial commodities are yet to be transported from Gauhati. 


There has been a drastic cut in traffic throughout the State due to an 
acute shortage of diesel. Kerosene is being sold at Re 5 a litre on the 
black market. 


Both Mr Lalan Prasad Singh, the Governor of the North-eastern States, and 
the Chief Minister have sought the Centre's immediate intervention. 


Mr Chakravorty said he would meet Mrs Gandhi in New Delhi soon to apprise 
her of the situat‘on. 
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INDIA 


DROUGHT-DAMAGED UTTAR PRADESH RETURNS 10 NORMAL 
Calcutta THE STATESMAN in English 4 Feb 80 p 7 


[Text] Lucknow, Feb. 3--The unprecedented drought which damaged kharif 
crops worth about Rs 1,000 crores in Uttar Pradesh last year has been suc- 
cessfully tackled and public life in the drought-hit areas is fast returning 
to normal, reports PTI. 


According to an official statement, the package of measures taken by the 
State Government and the winter showers have enabled the farmers to recover 
from the unprecedented natural calamity to a great extent. 


Rabi sowing has been done over 10 million hectares. Only 5 million hectares 
were expected to be covered under rabi crops according to earlier estimates, 
the statement added. 


The statement said an area of about 7 million hectares was estimated to have 
been brought under wheat against 7.2 million hectares sown last year. Only 
900,000 hectares in the State remained unsown. 


As a result of the effective relief measures taken by the State Government 
for meeting the challenge of drought, there were no starvation deaths in 

the State and supply of essential commodities was arranged properly. Prior- 
ity was given in the supply of power and diesel for agricultur.i purposes 
and productive and employment-oriented schemes were implemente’ in the rural 
areas. Special emphasis was laid on the effective implementation of "food- 
for-work" programmes. Straw and fodder were arranged for cattle. 


Realization of almost ail Government dues was suspended to provide econo- 
mic relief to farmers. In areas where the loss to kharif crops had exceeded 
50% action has been initiated for giving remission in land revenue after 
assessment of losses. 


Provision has been made to stop disconnection of power supply to farmers 
on condition that they pay 25% of the dues outstanding against them. Those 
in arrears of taqavi loans, will not be considered defaulters for sanction 
of new distress taqavi loans. 
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TWO MILLION AFFECTED BY DROUGHT IN MIDNAPORE 


Calcutta THE STATESMAN in English 8 Feb 80 p 7 
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INDIA 


INDIAN FARMERS FIGHT AGAINST HARSH CLIMATE 


Islamabed THE MUSLIM in English 9 Feb 80 p 5 
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INDIA 


FALL IN SUGAR OUTPUT 
Madras THE HINDU in English 28 Jan 80 p 13 


[Text] New Delhi, Jan, 27--The sugar production during the second fort- 
night of December was about 4,62 lakh tonnes against 5.11 lakh tonnes during 
the same fortnight last year. The total production in Dec, the third month 
of the 1979-80 season, was about 7.70 lakh tonnes against 8.92 lakh tonnes 
during the same month last season. This brings the total output during 

the first three months of the season 1979-80 to 10.65 lakh tonnes against 
12.87 lakh tonnes during the corresponding period last year. 


The offtake of sugar from factories during the second fortnight of December 
was about 1,38 lakh tonnes for internal consumption and 9,000 tonnes for ex- 
ports against 2.39 lakh tonnes and 89,000 tonnes respectively. 


The despatches during December was 3.63 lakh tonnes for internal consumption 
and 30,000 tonnes for exports against 5.46 lakh tonnes and 1.30 lakh tonnes. 


The total off-take in the first three months in 1979-80 was 14.56 lakh 
tonnes for internal consumption and 1.87 lakh tonnes for exports against 
15.31 lakh tonnes and 3.38 lakh tonnes respectively. 


The total closing stock of sugar with the factories as on December 31, was 
about 14.85 lakh tonnes against 27.06 lakh tonnes on the same date last year. 
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INDIA 


TEA EXPORTS PICKING UP 
Madras THE HINDU in English 27 Jan 80 p 6 


[Text] Calcutta, Jan, 26.--Prospects of tea exports, which registered a 
decline last year, have improved again with Egypt resuming its purchases 
from this country, according to Tea Board circles, here. However, loading 
of tea chests in Calcutta port was affected because of an agitation by 
workers of Calcutta Tea Workers’ Board. Nevertheless conditions at the 
port, after four months of labour unrest, were stated to be more conducive 
by board circles, and there was good progress made especially during the 
last few weeks. 


Apart from the bulk buying by the Soviet Union, ships were waiting to take 
cargo to Ireland, the Gulf States and the continental countries. However, 
unless the effects of the present agitation were tackled effectively, the 
present tempo of exports could well be affected in their present peak period. 


Exports to many European countries had suffered largely because of the lack 
of proper containerisation facilities available with this country. Im- 
porters found the freight costes for loose tea too high to bear, at times. 


Last year licences were issued for the export of 217 million kg of tea as 
compared co 181 miliion kg the year before. For Calcutta port, the amount 
of cargo handled rose from 135 million kg to 147 million kg. During the 
first ten days of this year, licences were issued for 11 million kg as 
against 6 million kg in the corresponding period in 1978. 
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INDIA 


SUPER THERMAL UNIT MAY BE OPENED IN 1984 
Calcutta THE STATESMAN in English 15 Feb 80 p 9 


[Text } 
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INDIA 


SIGNAL CORPS EMBARKS ON A NEW PROJECT 
New Delhi PATKIOT in English 15 Feb 80 p 5 


[Text] A total revamping of the current philosophy of the power supply 
for communication equipment is now the watchword of the Army Signal Corps 
as it stands on the threshold of the seventh decade of its existence. 


The Corps, which celebrates ite 69th anniversary on Friday, has embarked on 
a major project to conserve fossil fuel and to substitute them with alter- 
native sources of energy in some cases. 


A press party which recently visited the Special Signals Regiment at the 
Delhi Cantonment saw a radio relay vehicle fitted with a 2.5 KVA alter- 
nator that replaces the two diesel generators hitherto used as a power 
source. This device will help save lakhs and crores of rupees and ulti- 
mately all wireless vehicles will be so modified. 


Manpack radios, carried on the back of a soldier in the field, have also 
been fitted with mechanical and solar chargers that will replace the 
electrically charged betteries now in use. The solar charger consists of 
a series of discs mounted under a glass plate that converts the sun's rays 
into electric impulses. 


The Regiment has also developed a variety of electronic devices that have 
both military and civil applications and electronic weighing machine that 
can be used in the domestic market to indicate how much gas content there 
is in the kichen gas cyclinder and may be marketed shortly. Other 
devices include a linebug that can tap enemy line communications and a 
radio bug that can monitor phone calls both without detection. 


Proud Tradition 


Another piece of equipment is the parachute control for unmanned aircraft 
that direct artillery fire. The device automatically activates a parachute 
the moment the craft goes out of radio range, thus enabling the craft to 
land gently instead of crashing. Pattern generators to help servicing of 
TV sets during non-transmission hours, automatic switchoff systems, 
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electronic digital clocks and a computer data simulator are among the 
other devices that the regiment has developed using totally indigenous 
processes and equipment that help to make the C rps keep its proud tradi- 
tion of being one of the most indigenized departments of the armed forces. 


The press party also visited the electronic data processing centre where 
the new fourth generation computer is being installed. The Centre's 
computer based systems provide rapid processing and flow of accurate and 
relevant information. Innovations in design have cut vehicle inventory 
costs by over Rs 25 crores and the system will soon be extended to cover 
other controlled stores like armaments, sophisticated telecommunications, 
and large engineer plants. The personnel management system, which covered 
the officers promotions, selections and appointments is now to be extended 
to cover the jawans and the first unit to be so covered will be the men of 
the Rajputana Rifles infantry battalions. 
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INDIA 


"STATES MAY HAVE TO SUFFER SHORTAGES ' 
Calcutta THE STATESMAN in English 30 Jan 80 pp 1, 9 


[Text] New Delhi, Jan. 29.--The Chief Ministers of various States were 
today told that while the Centre was trying to arrange for imports of kero- 
sene and diesel to meet the current shortage created by the closure of 
three refineries, they would have to make do with the allocations made, 


At a meeting of the Chief Ministers called here to specially impress on them 
the gravity of the problem, Mr P. C, Sethi, Minister for Petroleum, made it 
clear that if the efforts to get the Railways to increase their loading 

and organize speedy imports failed, the States would have to live with 
shortages. 


The Chief Ministers of Punjab, Haryana, U.P., Rajasthan, Bihar, Orissa and 
West Bengal and the Lt.-Governor of Dell i attended the meeting. Also parti- 
cipating were the Chief Secretaries of some of the other States, the chief 
executives of oil companies and Railway Board officials. 


Mr Sethi said that the closure of the three refineries in Assam (at Gauhati, 
Bongaigaon and Digboi) and the Barauni plant in Bihar resulted in a total 
loss of 150,000 tonnes of high speed diesel and 33,000 tonnes of kerosene 

a month. 


Shortages of this magnitude had to be shared not only by the States in the 
north and north-east, but the others as well. Towards that end, Mr Sethi 
called on the States to ensure that consumption of high speed diesel was 
brought under effective cuntrol and distributed in accordance with priori- 
ties. 


He suggested that the States take recourse to the Essential Commodities Act 
or the Preventive Detention Ordinance now converted into a Bill to deal with 
blackmarketeers and anti-social elements. 


The consumption of diesel, in particular, had shot up last year by an 


alarming 14% to 16%. The Centre had in September told the States that it 
would not be possible to cater to such a high growth rate and that only a 
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5% growth rate would be permitted. In practice, however, because of the 
elections, the States got much more than a 5% increase in their allocation. 


Mr Sethi met the Chief Ministers today partly to re-emphasize the same 
point. 


In his speech, Mr Prakash Singh Badal, Chief Minister of Punjab, pleaded 
for the supply of 100,000 litres of diesel during the harvest and sowing 
months and 75,000 litres during the rest of the year, He said Punjab had 
over 100,000 tractors, 500,000 diesel pump sets; 200,000 threshers; over 
20,000 trucks; 5,000 buses; 150 harvesting combines and 3,500 diesel 
generating sets. These could be operated only if adequate diesel supplies 
were available. 


Mr Badal affirmed that even the 5% increase the Centre promised in 1979 did 
materialize in Punjab, although the national increase in diesel supply was 
15% compared to the previous year. Supply to some States, he alleged, was 
as high as 35%. 


The Haryana Chief Minister, Mr Bhajan Lal, wanted a monthly quota of 40,000 
tonnes of diesel, against the existing supply of less than 30,000 tonnes, 
The kerosene quota, he said, should be increased from 6,000 to 10,000 kilo- 
litres. 


fhe U.P, Chief Minister, Mr Banarsi Das, complained that the peasantary in 
his State would suffer a loss of four million tonnes of rabi produce worth 
Rs 500 crores if the State's "bare minimum monthly need" of 90,000 tonnes 
of diesel oil for agriculture sector alone was not immediately met. 


He said that the supply of 50,000 tonnes of diesel oil in January was utterly 
inadequate against the demand of 150,000 tonnes. Against the State's monthly 
requirement of about 50,000 tonnes of kerosene in January, it had received 
only 24,000 tonnes. 


Mr Das told the conference that his Government was making full use of puni- 
tive measures to check hoarding and blackmarketing in diesel oil. He asked 
that it be allowed to license diesel dealers and transporters. 


CSO: 4220 


42 








INDIA 


POWER CRISIS WILL CONTINUE 
New Delhi PATRIOT in English 8 Feb 80 p 5 


[Text] Bombay, Feb 7 (UNI)--The country will continue to face an acute 
power shortage for a long time to come despite the likelihood of the present 
23 million kws installed power generation capacity rising to about 40 
million kws by 1982-83. 


This fear was today expressed by Mr S N Misra, Chairman of the Maharashtra 
State Electricity Board (MSEB), while inaugurating a one day seminar on 
power transformers, organised by the Bharat Heavy Electricals Ltd (BHEL), 
Bhopal unit here. 


Mr Misra stressed the need for maximum utilisation of available power gen- 
eration, transmission and distribution facilities, reduction in the system 
losses and judicious use of the available energy to meet the crisis. 


Utilisation would be maximised only if electrical equipment was well de- 
signed, reliable and as outrage free as possible, Mr Misra said. 


The MSEB suffered heavy losses in recent years mainly due to failure of 
transformers, over 50 during the last about 10 years. He blamed design 
deficiencies for these failures and warned against any complacency just 
because most of the equipment required for the power industry was now manu- 
factured in the country. 
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INDIA 


"ENERGY CRUNCH' NOT A TRANSITIONAL PROBLEM 


Calcutta THE STATESMAN in English 8 Feb 80 p 9 
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INDIA 


STEEL UNITS HIT HARD BY COAL FAMINE 
New Delhi PATRIOT in English 15 Feb 80 p 5 


[Text] Inadequate supply of coking coal throughout 1979-80 to the public 
sector steel plants has made it impossible for them to restore the eight 
percent production cut-back, effective from April 1979. 


The production cut-back was decided by the Union Ministry of Steel and 
Mines to help the steel plants build-up an initial stock of 3.5 lakh tonnes 
of coking coal ultimately going up to five lakh tonnes. 


According to Steel Industry sources, the coking coal stocks could not be 
increased beyond 1.5 lakh tonnes resulting in fluctuating the coke over 
pushings in all 10 plants. 


The Steel Industry, however, refused to describe the present coking coal 
position at the steel plants as a “comfortable one" as the stocks were 
far from the minimum required for safe operation of the “highly sensitive 
coke oven units." 


The Steel Authority of India Limited (SAIL) had taken steps to increase 
the improvement of coking coal by road to the steel plants. 


In January, this year the SAIL steel plants had moved 67,700 tonnes of 
coking coal by tonnes in the last nine months. 


Output Target 
The collieries of the Indian Iron and Steel Company (IISCO) produced 7.15 


lakh tonnes of coking coal in the first 10 months of 1979-80 against 
the planned production of 6.25 lakh tonnes, the sources said. 


The production target of all the six integrated steel plants in the country 
during 1980-81 has been fixed at 9.16 million tonnes of ingot steel, 7.32 
million tonnes saleable steel and 10 million tonnes of saleable pig iron. 











India's oil and gas reserves, Mr Rajadhyaksha said, gave the Western coast 
and its adjoining areas a natural advantage in setting up fertilizer 
plants and a range of petro-chemical industries. 


In his presidential address, Dr R J Rathi of ICMA, said streamlining 

and modernization of coal carbonization facilities and operations to 
increase the capability of India's organic chemical industry was an urgent 
national need. 


Messrs Citurgia Biochemicals won the award for development of forward 
technology for adopting deep fermentation technology for the manufacture 
of citric acid based on cane molasses. 


The third award for process design and process engineering of chemical 
plants went to the Associated Cement Companies (ACC). 


The awards will be presented to the winners at the next annual general 
meeting of the association. 
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INDIA 


STEPS TO RAISE COAL AND POWER OUTPUT LIKELY 


Calcutta THE STATESMAN in English 15 Feb 80 p 9 
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INDIA 


BETTER UTILIZATION OF COAL URGED 


Calcutta THE STATESMAN in English 28 Jan 80 p 13 


[Article by 0, P. Arya] 
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INDIA 


IRAN TO GO AHEAD WITH KUDREMUKH PROJECT 
Calcutta THE STATESMAN in English 15 Feb 80 p 9 


[Text] Iran has decided to go ahead with the prestigious Kudremukh iron 
ore project in India in which the Shah had agreed to invest $630 million, 
but it is way behind in payments to be made in terms of contracts signed. 


The decision to continue with the project was conveyed to an Indian dele- 

gation led by Mr K C Khanna, chairman of Kudremukh Iron Ore Company, which 
recently went to Teheran to get clarifications on whether the new Iranian 

Government was still interested in the project. 


Kudremukh is among the projects that the Shah of Iran chose and which the 
present regime has decided merits continued investment. But the time- 

table of the project, which stipulated heavy penalties in the event of a 
delay in delivery of the iron ore to be shipped, is likely to be changed. 


So far, out of the $630 million that Iran agreed to invest, only $255 mil- 
lion have been received. No installments have been sent by the new regime 
and as much as $240 million are overdue up to the present stage of the 
project. Indications are that the agreement on Kudremukh will have to 

be renegotiated. It remains to be seen whether the Indian Government 
imposes penalties that Iran was to be subjected to if it went back on 

the terms of the contract, as the new regime patently has. 


Under the original agreements, Iran was to begin receiving first shipments 
of iron ore concentrates from Kudremukh for its steel plant from August 
this year. The Kudremukh Iron Ore Company is ahead of schedule and has, 
in fact, asked Iran for the proposed dates of shipments. It has been able 
to maintain the tempo of work at the project site because the Indian 
Government continued to provide funds despite the uncertainty created by 
Iran's default. 


Kudremukh has agreed to supply 150 million tonnes of iron ore concentrates 
over 21 years beginning this year. Iran agreed to accept three million 
tonnes in the first year, five million tonnes in the second year and 7.5 
million tonnes annually thereafter for the remaining 19 years. 
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Kudremukh is Iran's heaviest investment in India. The project involves 
using low-grade iron ore through a process called “benefication" which 
enriches the concentrates to the required high grade. Then it is reduced 
to a slurry and piped to Mangalore port from where it is to be shipped to 
Iran. Hence it involves not only mining but also high technology. 


More indications from the new Iranian Government are that because the tur- 
moil in the country has forced it to went back on in its industrialization 
programme, it will not be in a position to take as much iron ore concen- 
trates as it originally planned to. The reduced amount is still to be 
negotiated and it seems unlikely that India will ask Iran to pay compensa- 
tion. 


India will now have to find alternative use for the iron ore concentrates 
since the production capacity originally provided for has been created and 
Kudremukh is all set to press ahead. It is possible that other customers 
will be found in West Asia or that a palletization plant will be established 
at Mangalore to use the surplus concentrates. 
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INDIA 


SHORTFALL IN IRON ORE EXPORTS 
Madras THE HINDU in English 28 Jan 80 p 13 


[Text] Visakhapatnam, Jan 27--The Minerals and Metals Trading Corpora- 
tion (MMTC) made distinctive beginning this year in the export of iron ore 
through the Vizag port by exporting 2.75 million tonnes till the end of 
August 1979 against 2.62 million tonnes during corresponding period of 
previous year. But the shipments of ore suffered a setback following the 
45-day strike at the Bailadilla mines in November and December. 


Till date the MMTC could export only 39.96 lakh tonnes this year against 
43.28 lakh tonnes last year. Now the power shedding is also causing delay 
in the loading of ore. 


Exports in 1978-79 amounted to 59.60 lakh tonnes. 


The MMTC has to export 6.2 million tonnes before end of March 1980 under 
an agreement. 


The shortfall in iron ore exports may lead to a loss of Rs. 13.2 crores in 
foreign exchange to the nation, 


The MMTC, however, exceeded its performance in import of other items this 
year. In just six months, 2.19 lakh tonnes of rocksulphate has been imported 
against 2.06 lakh tonnes last year, at the Vizar port. Similarly the 
Corporation imported 1.71 lakh tonnes of sulphur by now against 1.32 lakh 
tonnes last year. It may be recalled the three other agencies also sus- 
tained heavy loss during the 45-day strike at Bailadilla. The NMDC incurred 
a loss of about Rs. 15 crores, the Railways Rs. four crores and the Port 

Rs. 2 crores. 
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SALEM STEEL PLANT IN CRUCIAL PHASE 
Madras THE HINDU in English 27 Jan 80 p 13 


[Text] Salem, Jan 26--The Salem Steel Project has entered the most impor- 
tant phase of its progress, the erection of the sophisticated equipment for 
the cold rolling mill complex. Against Rs. 37 crores spent on the project 
so far, Rs. 50 crores wiil be spent in the next six months, according to a 
press note issued in connection with the Republic Day celebrations here on 
Saturday. 


The entire fabrication work of the cold rolling mill complex amounting to 
9,500 tonnes has been completed by December as per schedule and all the 
major structures have been erected at the site ahead of time. The equipment 
for the CRM complex has started arriving at the site and the first major 
shipment of foreign supplies, namely, the Sendzimir Cold Rolling Mill manu- 
factured in Japan weighing about 700 tonnes is expected to arrive in India 
by the last week of February. Compared to the total cost of Rs. 127 crores 
for the first stage of the Salem Steel Project, the cost of the equipment 
was about Rs. 70 crores including Rs. 25 crores worth of equipment to be 
imported from Japan, Italy, West Germany, East Germany, France, United 
Kingdom and the United States. The bulk of the equipment is expected to 
be on site in three months and the erection of the entire machinery is ex- 
pected to be completed by April 1981. ‘Two giant cranes costing Rs. 25 
lakhs have arrived on site and 10 more, each costing over Rs. 10 lakhs are 
expected shortly. 


An amount of Rs. 65 crores would be required during the next financial year. 
The monitoring division of the Union Planning Commission after a study of 
the progress made, has expressed full satisfaction over the progress made 
by the plant so that it could go on stream as per schedule in September 
next year. 


The construction of the township at an estimated cost of Rs. 4.1 crores 
has been taken up. There would be over 700 units besides amenities like 
hospital and community centre. 


Despite the breakdown in power supply, the work has been progressing on the 
site with the 250 KVA diesel generator. It was also proposed to install a 
captive diesel power station with six MW capacity as a standby. 
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ENOUGH POWER SUPPLY TO ALUMINUM UNITS URGED 
Madras THE HINDU in English 28 Jan 80 p 13 


[Text] New Delhi, Jan 27--The Minister for Commerce, Steel and Mines, 
Mr Pranab Mukherjee has urged the Chief Ministers of Orissa, Madhya Pradesh, 
Uttar Pradesh and Karnataka to review quickly the power supply position 
and reduce to the maximum extent the cuts imposed on aluminium smelters. 


In letters to these Chief Ministers, Mr. Mukherjee has pointed out that 
because of severe power cuts imposed by various State electricity boards 

the production of aluminium, this year was likely to be only 190,000 tonnes, 
almost 25,000 tonnes less than that of last year. 


The country was forced to import the metal at a much higher price due to 
low capacity utilisation. 


Unless the aluminium industry was accorded special dispensation, the 
electricity boards would not be able to implement the transmission and 
distribution schemes, Users of the metal in other vital sectors would also 
suffer. 


In a letter to the Orissa Chief Minister, Mr. Nilmani Routray, Mr. Mukherjee 
said the Hirakud smelter of the Indian Aluminium company had been subjected 
to a 100 per cent power cut since the last week of September. 


He told the Madhya Pradesh Chief Minister, Mr. Sunder Lal Patwa that even 
the first two potlines at Bharat Aluminium Company were not receiving ade- 
quate power supply although it had been hoped that the third and fourth 
potlines would also be energised this year. 


Mr. Mukherjee has said in his letter to Mr. Patwa, that due to fluctuations 
in power supply a number of cells had been damaged necessitating capital 
repairs at huge costs. The erratic supply had also pushed up power con- 
sumption per tonne of the metal, 


In a letter to the Uttar Pradesh Chief Minister, Mr. Banarsi Das, Mr. 
Mukherjee said power supply to Hindustan Aluminium Corporation had been re- 
duced to 80 MW of late. Early this year the supply was only 70 MW against 
the contract demand of 85 MW. 


Mr. Mukherjee has informed the Karnataka Chief Minister, Mr. Gundu Rao that 
at present the Belgaum smelter of the Indian Aluminium Company was sub jected 
to 70 per cent power cut.--UNI 
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ALUMINIUM OUTPUT FALLS 
New Delhi PATRIOT in English & Feb 80 p 5 


[Text ] 
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INDIA 


BALCO TO SET UP TWO ALUMINA PLANTS 
New Delhi PATRIOT in English 7 Feb 80 p 5 


[Text] Visakhapatnam, Feb 6 (UNI)--The public sector Bharat Aluminium 
Company (BALCO), New Delhi, is considering a proposal for the setting up 
to two alumina plants one each at Koraput in Orissa and Krishnadevaraya- 
peta in Andhra Pradesh. 


Feasibility reports for the Koraput and Krishnadevarayapeta units prepared 
by experts from France and the Suviet Union respectively had been submitted 
to BALCO. 


According to official sources here the Union Government had agreed in prin- 
ciple to set up the plants. A decision on investment was expected to be 
taken later. 


The proposed plants would make use of Jimited quantum of the huge bauxite 
deposits on the east coast. While the Koraput unit would have an annual 
production capacity of 800,000 tonnes, that of the Krishnadevarayapeta 
unit would be 600,000 tonnes. 


A four-member high powered Soviet expert team left for Delhi after discus- 
sions with the Andhra Pradesh Government officials here yesterday on set- 
ting up a research and development centre for the aluminium industry. 


Official sources said the centre would require about 40 hectares of land. 
The Andhra Pradesh Government had assured all facilities for locating the 
centre. The team made an on-the-spot assessment of the facilities and 
the site suggested by the Government. 
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INDIA 


PROSPECTS FOR CEMENT UNITS NOT BRIGHT 
Madras THE HINDU in English 27 Jan 80 p 6 


[Text] Bombay, Jan 26--The prospects for cement production in 1980 seem 
to be bleak with the deteriorating situation of coal supplies and movement 
from the Eastern and Central Coalfields, according to cement industry 
circles here. 


A section of the industry feels if suitable steps are not taken cement 
output losses may touch a record level of five million tonnes in the current 
year escalating the blackmarket prices of the building material. 


Demand for cement is growing at the pace of eight per cent per year. But 
the output in 1979 at 18.1 million tonnes was the lowest in the last four 
year period. In 1978 the production was 19.5 million tonnes. 


The performance of the cement industry in 1979 was also dismal in respect 
of capacity utilisation (82.5 per cent) and cement despatches which touched 
a new low of 18.1 million tonnes in the four year period. The capacity 
utilisation has come down by eight per cent as compared to the preceding 
year. 


A significant feature of the 1.4 million tonnes decline in production in 
1979 as compared to the preceding year was that nearly one million tonnes 
of it was in the last five months of the year. 


The industry circles say that actual receipts of coal in 1979 were lower 

by 0.8 million tonnes as compared to 1978. In 1979 about 6.5 million tonnes 
was allocated to the industry but the actual receipts did not exceed 4.3 
million tonnes. 


Coal stocks with many cement units have been low or critical and they have 
been facing temporary partial or complete closure of their factories for 
want of coal, 


The industry contends that it gets only inferior quality coal with high ash 
and moisture contents. This has resulted in increased coal consumption and 
impaired efficiency. 
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Power shortage continues to be a major constraint. Power supply position 
in Madhya Pradesh, West Bengal Karnataka and Bihar is very critical now, 
The power cuts range between 65 to 75 per cent. 


In Bihar, power cuts have not been specified. But there have been frequent 
trippings and other ad-hoc restrictions working out to power cuts of the 
magnitude of 55 to 60 per cent. 


The industry circles say that if for any reason restoration of fully power 
supply to the cement units was not possible, the power cuts should be re- 
duced to such level as would not affect continuation of kilns operation. 
The power supply should help to maintain a reasonable level of grinding 
of clinker. 
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INDIA 


BRIEFS 


MASSACRE IN PJPRA--New Delhi, Feb 28 (Al'P)--A total of 28 persons are so 
far reported to have been arrested folliwing the massacre at Pipra, a Bihar 
village about 32 km (20 miles) from Patra, capital of the eastern state, 
where 14 "Harijans" (Hindu untouchables) were murdered in an organized 
attack on Monday night. Latest reports reaching here said the orgy of 
violence, lasting about five hours, destroyed most of the village, with as 
many as 27 of the 30 mud-built Harijan houses gutted in arson. The raiders 
emptied their guns at the Harijans and used kerosene-soaked cotton balls to 
set the houses on fire. The dead were mostly women and children. One 
report said that a two-year-old child was first shot at and then thrown 
into the flames. Interior Minister Zail Singh, who was dispatched by Prime 
Minister Gandhi to visit the scene, described it afterward as "shocking and 
heart-rending." Reports said the incident involved the traditional caste 
animosity between the normally land-owning caste Hindus and the untouchables 
who mostly constituted the farm labour. But the immediate reason, however, 
was a standing wage dispute between the two sides in the area with the 
labourers demanding an increase which has been rejected by the other side. 
Some reports spoke of increasing Naxalite (extremist pro-Beijing communist) 
influence among the workers. The raiders involved in the Monday incident 
were said to be [word i-distinct] men sent by some "Kurmi" (an upper caste) 
community landlords. [Text] [0W281958 Paris AFP in English 1952 GMT 

28 Feb 80 OW] 


COTTON CULTIVATION--The area under cotton cultivation up to the end of No- 
vember, 1979, is estimated at 357,000 hectares, against 340,800 hectares 
for the corresponding period of the previous year. This is an increase 

of about 5% according to the third forecast report on cotton for 1979-80.-- 
PTI. [Text] (Calcutta THE STATESMAN in English 1 Feb 8C p 13] 


RECORD EGG PRODUCTION--India's annual egg production has touched a record 
12,540 million, according to the latest edition of the Indian Poultry 
Industry Yearbook, While egg production achieved 10% growth during 1979, 
broiler output reached 20% growth.--UNI. [Text] [Calcutta THE STATESMAN 
in English 28 Jan 80 p 9] 








INDONESIA 


TAKEOVER OF PDI CENTRAL EXECUTIVE COUNCIL DISCUSSED 
Regional Support Claimed 
Jakarta KOMPAS in Indonesian 19 Dec 79 pp 1, 16 


¢ te / The Central Executive Council of the Indonesian Democracy 
arty since Saturday / 15 December _/ is considered no longer in 
existence, been taken over by the "Daily Executive Leadership of 
the Central Executive Council," which is presided over by A. P. Batubara, 
Chairman of the Regional Executive Council of the Indonesian Cooperative 
Council of Jakarta. The take-over also involved the office of the Central 
Executive Council at Jalan Diponegoro 58, 


to the press at the office of the Central Executive Council Tues- 
Pa [£18 December 7, Batubara admitted that there is no amthority for this 
action in the constitution of the party. But he wes forced to do so be- 
cause of the emergency conditions, recalling that the Central Executive 
Council, since its emergence, has been continuously markei by conflicts a- 
mong its leaders, arising out of private and group rivalries of a negative 
character. 


A. P. Batubara said that the leadership crisis of the PDI had evolved in- 
to a crisis of the organization. And, as a consequence, stagnation de- 
veloped in the body of the Central Executive Council which finally will 
cause an ideological crisis to emerge. He recalled that every effort had 
been made by all concerned to help resolve the crisis, but this always led 
to a dead end. 


According to A. P. Batubara, he has received many telephone calls from 
Regional Executive Councils of the PDI, which essantially supported the 
action taken. He mentioned, among others, that there had been calls from 
the Regional Executive Councils of East Java, Bali, North Sumatra, Yogya- 
karta, South Kalimantan, East Nusa Tenggara, Irian Jaya, and several other 
areas, He did not mention the names of the Regional Executive Council 
leaders who supported him, except for the name of Marsoesi, Chairman of 
the Regional Executive Council of East Java, 
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The atmosphere at the office of the Central Executive Council appears to 
be calm. A mumber of young members of the PDI were guarding the building. 
A mamber of security personnel dressed in civilian clothes and with handie- 
talkie commnications equipment were also present. Arxeu whether the 
"provision" of the security personne] means his action has the "blessing" 
of the Government, A. P. Batubara only smiled, "But what is wrong if a 
party like the Government lends a hand to help resolve the problem of the 
PDI in a peaceful way," he said, 


Members of the Daily Executive Leadership of the Central Executive Council 
also include M, P. Purwanto, T. H. Sitorus, T. M Arifin, Narwan Hadi- 
sardjono, Binsar Tambunan, Lambertus Gaina Dara, Drs Soeharno, and Alex 
Widya Siregar. According to A. P. Batubara, they do not wish to sit in 
the future Cemral Executive Council but rather only wish to provide 
"shock therapy and lead to a congress, 


Meanwhile, the General Chairman of the Central Executive Council, Samsi 
Hardjadinata, after a meeting with members of the PDI faction in Parlia- 
ment yesterday / 18 December 7, expressed his dissatisfaction with the 
action of A, P. Batubara and his friends, "Such ways of doing things are 
not good, because they abandon constitutional processes and the basis of 
consultation," he said. "I am not happy about it." 


Congress Planned 
Jakarta KOMPAS in Indonesian 21 Dec 79 pp 1, 13 


Excerpts / The Central Executive Council of the Indonesian Democracy 
arty / PDI 7 plans a meeting with regional elements of the party next 
January. At the meeting a resolution will be sought for the "family quar- 
rel" which has affected the political party since November, 1977. The 
meeting with regional elements will be turned into preparations for a 
congress of the PDI in April, 1980, 


An outline of the efcurt to resolve tiie conflict within the PDI was sub- 
mitted by the Central Executive Council of the PDI to the Commander of the 
Operational Command for the Restoration of Security and Order /Kopkamtib 7, 
Admiral Sudomo, on Thursday / 20 December _/ at his office. 


Admiral Sudomo, who spoke to the press after the meeting, stated that he 
welcomed the plan as an effort which indeed mst be made. Because, he 
said, finding a solution throuysh a congress was the best way. "I support 
the effort," he said, 


Touching on the occupation of she office of the Central Executive Council 
of the PDI on Jalan Diponegoro by A, P. Batubara, Chairman of the Regional 
Executive Council of the Indonesian Cooperative Council of Jakarta, the 
Commander of Kopkamtib said he will invite Batubara to come to Kopkamtib. 
"I want to call him in, becaus: his action could be regarded as acting as 








his own judge," he said. He admitted that he had received a complaint 
from the Central Executive Council of the PDI, stating that its office had 
been occupied by A. P. Batubara, 


The Central Executive Council of the FDI which met with the Commander of 
Kopkamtib consisted of Samsi Hardjadinata, Sunawar Sukowati, Isnaeni, 
Achmad Sukarmawidjaja, Mihidin Nasution, and John Pakan, The Commander of 
Kopkamtib was accompanied by the Commander of Region V/Jakarta Raya, Major 
General Norman Sasono, and the Jakarta Raya regional police chief, Police 
Major General Anton Sudjarwo,. 


Asked about the statement of a young leader of the PDI, Drs Suryadi, that 
the Government should not be reluctant in joining in the peaceful resolu- 
tion of the PDI question, Sudomo only :ommented, "the Government does not 
wish to mix into matters which are internal party affairs," 
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INDONESIA 


MALNUTRITION A PROSLEM IN RIAU PROVINCE 
Jakarta KOMPAS in Indonesian 11 Dec 79 p 8 
[articles "There Is No Hunger in Riau Province" 7 


{ &xcerpts 7 Governor Soebrantas of Riau Province states that, out of all 
of the villages which he has visited in Riau since becoming Governor, 
there have been no residents suffering from hunger, "Even in the poorest 
village, there is no resident who is hungry," he said. However, he will 
continue to monitor the situation. He said this to the press last week 
at the office of the Governor in Pakanbaru,. 


"There is no hunger, but there are many residents who are under-nourished," 
Soebrantas said, Generally in the poor sub-districts in Riau the residents 
suffer from malmtrition. In almst 27 out of 76 sub-districts in the pro- 
vince of Riau the residents are under-nourished. 


According to Soebrantas, the people in the poor sub=districts have a m- 
tritional level less than perfect. Whereas in Indonesia as a whole the 
food of the people contsins 80 percent of proper mtrition, in Riau the 
food barely reaches the level of 50 to 55 percent. Riau at this time has 
about two million people, and almost 80 percent of them live in villages 
with very low per capita income. They still live below the poverty line, 


He said that the poorest sub-district in Riau is the Sub-District of Si- 
berida, in the Regency of Indragiri Hilir, This Sub-District is truly 
isolated from other areas in Riau. 


He said that land commnications are the worst problem for six Regencies 
in Riau.e As a first step the Governor plans to banish isolation between 
sub-districts. It is only in the following stage that commnications be- 
tween areas will gradually be opened and developed, Riau at this time has 
225 kilometers of asphalt road, 358 kilometers of gravel road, 5, kilo- 
meters of oiled road, and 1151 kilometers of dirt roads. There is a total 
of 2188 kilometers of road, 

5170 

CSO: 4213 





63 














INDONESIA 


REPORT ON CASES HANDLED BY OPERATION ORDER 
Jakarta KOMPAS in Indonesian 12 Dec 79 ppl, 13 
[Article: "Difficult to Measure, Corruption Increases or Declines" / 


[ Sxcerpt Jakarta--It is difficult to measure whether corrup- 

tion in Indonesia is increasing or declining, since the beginning of Oper- 
ation Order, because there are not yet any data which state definitely how 
large corruption is. However, since the beginning of Operation Order what 
is certain is that here is a mechanism to put the state apparatus in line 
increasingly well. 


This was stated by the Chairman of the central organization of Operation 
Order, Admiral Sudomo, in answering questions from the press at the presi- 
dential offices on Tuesday / 11 December_/, Together with the Minister of 
State for Reform of the State Apparatus, J. B. Sumarlin, he met President 
Soeharto to report on the results of Operation Ucder during the past 

three months. 


According to Sudomo, up to now the people contime to place their trust 
in Operation Order, The evidence is that in the past three months there 
have been received about 050 letters »eceived containing complaints and 
alleging irregularities, The letters, says the commander of the Opera~- 
tional Command for the Restoration of Security and Order yey VL 
after being examined carefully, are assembled in a book ch is called 
the "Red Book." The book is later sent to the respective inspectors gen- 
eral to be considered further, 


Therefore, with the Red Book officials of Operation Order can continue to 
monitor the situation wherever the inspectors general travel on duty. 
"This is an example of a mechanism which is increasingly good," says the 
Chairman of Operation Order. For with the Red Book the development of ac-~ 
tivity to put matters in order is contimously followed. For that reason 
the Red Book is often called the homework book, said Sudomo, 
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According to the Minister of State for the Reform of the State Apparatus, 
Sumarlin, the results of Operation Order indicate that in the last three 
months there has been an increasing number of matters resolved. He pointed 
to the results of Operation Order in all departments, In September 73 
cases were exposed involving 99 persons; in October 53 cases, involving 

87 persons; while in November there were 56 cases involving hak, persons, 


The same is true of the government banks. That is, in September there 
were 22 cases involving 25 people; in October there were 12 cases in- 
volving 1) persons, In November Operation Order exposed 28 cases in- 
volving 3% people. 


The cases exposed still turned around corruption and manipulation, ex- 
cept in the Department of Religion, where most cases involved the use of 
letters from other persons to obtain appointment as employees and the use 
of false certificates. 


A case of manipulation, for example, involved an irregularity on the part 
of a middle~ranking employee in West Sumatra amount to 2.2 million, 
The forging of a check at the Indonesian State Bank / BNI / in 196 a- 
mounted to 689 million rupiah. Irregularities at government banks gen- 
erally involve forging of checks and drafts involving hundreds of million 
of rupiah. 


Beginning with the launching of Operation Order in July, 1977, up to now, 
the total mumber of irregularities exposed involve 028 cases, Of that 
total, action has been taken against 631 employees. 


To sum up: government ar 299 cases; non-departments, 6) cases 
1 cases (85 people); and government banks, 881 


(94 people); judiciary, 
cases (1113 people). 
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INDONESIA 


OIL COMPANY TERMINATES EXPLORATIONS IN KALIMANTAN 
Jakarta KOMPAS in Indonesian 11 Dec 79 p 2 
{ Articles "Returned to Pertamina" 7 


L Excerpts / Balikpapan--Amoseas Indonesia Inc, a foreign con- 
tractor which has been trying to find crude oil in East Kalimantan, has 


halted its activity and returned its area of operation to Pertamina, The 
company had carried out several kinds of activity to find a source of oil 
on mainland East Kalimantan over the past year and a half, but without re- 
sult. 


On 6 December 1968 Pertamina entered into a product-sharing agreement with 
Shell N. V. for an area of 31,330 square kilometers in the northern part 
of East Kalimantan. In the agreement it was stated that when, after ten 
years, the contractor was not successful in finding oil, the agreement 
would lapse and its area of operations would have to be returned to Per- 
tamina. However, the agreement was to be in force for a period of 30 
years. 


But up to 30 June 1978 the company had drilled six wells without finding 
oil. Shell later entered into a "farm-in agreement" with Esso Exploration 
and Production Indonesia Inc., Chevron Kutei, and Texaco Kutei. Amoseas 
later acted as an operater for and in the name of the previously=~mentioned 
firms. 


The lastenamed firm began toismic exploration activity in the area of 

Long Tahap, Sub-District of Kembang Janggut; and Tanjung Mangkalihat, 

Sub-District of Sangkulirang, Regency of Kutai, on 1 July 1978. Apart 
from that it also undertook seismic exploration in the Sekambing area, 
Sub=-District of Mara Badak, Regency of Kutai, 


According to available information, when Amoseas was active, it made two 
test drills, in Runtu No. 2, which reached a depth of 7808 feet, and last 
July at Belidan No, 1, at a depth of 6808 feet. But the two wells were 
not successful in finding oil. On 6 December 1979 the period of 10 years 
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ended, and the contractor was obliged to return the area of operations to 
Pertamina, 


Amoseas, which has withdrawn from petroleum exploration in East Kalimantan, 
is preparing the same kind of activity in Irian Jaya, According to iis 


director, when there is an opportunity, Amoseas will be happy to return 
to East Kalimmtan. 
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MALAYSIA 


PEOPLE'S POLITICAL PARTY LEADER URGES END TO RACIAL PARTIES 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 29 Nov 79 p 4 


[Text}) Dr Lim King Eck, national deputy chairman of the People's Political 
Party (PPP), last night expressed his hope that after grasping the PPP's 
political aims, all racial parties will disband, join the PPP and together 
strive for the realization of a Malaysia for Malaysians. 


He said: "In a multiracial country, a political party that represents only 
one particular race is dangerous." 


Dr Lim made the above remarks during a public gathering organized by PPP's 
Selangor state combined committee. Among those present were Dr Goh Cheng 

Tech, vice minister of communications and concurrently head of the party's 
political bureau; Dr Tan Tiong Hong, publicity director; Song Tiau Hiong, 

Central Committee member; and Eu Siau Siang. 


He said that the performance of the People's Political Party is no worse 
than other parties in the national political system, because there is nei- 
ther dispute, struggle, or conflict in his party internally. 


He pointed out that in recent years it was very difficult for PPP's Selan- 
gor state combined committee to promote its development work, because it 
has received criticisms and attacks from various quarters. 


"Nevertheless, I hope that the committee will continue to promote its de- 
velopment efforts in order to realize a just and reasonable society," he 
added. 


He criticized the national by-election committee for having ignored the 
People's Political Party. 


"Our party in the Pasing Harbor area quietly aided candidates of other par- 
ties in their electioneering and the by-election committee was shamed to 
realize such a situation." 


Earlier, Dr Wan Swee Hock, chairman of PPP's Selangor state combined commit- 
tee, said in his speech that his party ought to be courageous enough to 
bluntly reprimand extremists and fanatics no matter where they came from. 
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He deplored the worsening of racial-cliqueism during the by-election for 
Parliament members for the Pasing Harbor area, adding that if such pheno- 
menon is allowed to drag on, it will be detrimental to the nation. 


Dr Wan said the combined committee is planning to set up more branches and 
strengthen the existing branches’ organization, as well as forming new 
chapters. 


He stressed that the People's Political Party is a party of principle, and 
as long as the national policies of the country coincide with the PPP's pro- 
grams and principles, they will be accorded full support. 


Later, Dr Goh Cheng Teck and Dr Tan Tiong Hong were invited to make speech- 
es. 
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MALAYSTA 


CHINESE URGED NOT TO FORGET THEIR CULTURAL HERITAGE 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 2 Dec 79 p 4 


[Text] Lee Joo Kiong, chairman of the youth section, Selangor Kwangtung 
Association, said today that as we move forward with current trends of 
thought and assimilate ourselves into the Malaysian community, we must nev- 
er forget our abundant cultural relics and traditional traits. 


He said that it is our obligation today to preserve Chinese culture, other- 
wise we will lose our sense of identity and forget our ancestry. 


He expressed the view that at a time when extremism is rearing its head in 
today's world, we must be especially careful not to let this ‘ism’ destroy 
us. 


"Consequently, one of the aims of the youth movement is to strive for sol- 
idarity and to energetically preserve our cultural relics from being threat- 
ened by such form of extremism." 


Lee Joo Liong, member of the Senate, spoke at a preparatory meeting for the 
formation of a youth federation of the Kwangtung Association at Petaksan 
yesterday. Following is the gist of his speech: 


Delegates from 12 youth sections of the Kwangtung Association were present 
at the meeting. Representatives from other branches of the association, 
where regrettably no youth sections have been set up, were also on hand. 

He believes that the establishment of the youth federation will encourage 
cther branches to set up their respective youth sections soon in order to 
join our ranks and strengthen our composition, so that the youth federation 
of the Kwangtung Association can become an influential, nationwide youth 
organization. 


Lee Joo Liong said: “As this generation of ours is becoming more and more 
influenced by modern ideologies, we think less and less of our Chinese tra- 
ditions. Our parents are much less imbued with Chinese thoughts than our 
grandparents. By the same token, the ‘Chineseness' of our present genera- 
tion is not as great as the previous generation, while the 'Chineseness' of 
our children will be even less than ours. Of course, this is a phenomenon 
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which naturally occurs in the process of our assimilation into the Malay- 
sian society as we become Malaysian citizens. Today we see that in certain 
countries, the Chinese are already completely assimilated into the local 
environment. Apart from their physiognomy, they no longer possess Chinese 
habits or characteristics. They don't even know how to speak the Chinese 
language or dialect. 


"In Malaysia, we Chinese must decide whether or not we want to preserve the 
traditions handed down by our forefathers. I believe that we should at 
least retain some of our abundant cultural relics and traditional character- 
istics. Although I agree that we should follow the current trends of 
thought and let ourselves merge into the Malaysian society, we must never 
forget our culture and traditions. Thus, to preserve our culture has be- 
come our obligation today, otherwise we will lose our sense of identity and 
forget our ancestry. Our previous generation has gained a foothold for us. 
Our forefathers gave us great love and affection. They planted roots for 
us and let us grow there. We must not cut off these roots, or else we will 
be stricken with cultural anemia. A person without roots is nothing but a 
zombie. 


"The aim of our organizing a youth movement in our association is for the 
purpose of winnowing the good points from our abundant cultural heritage, 
preserving and nurturing them so that they will merge into Malaysian cul- 
ture and be considered as a part of the Malaysian culture. 


"We must not let our descendants blame us for having neglected our cultural 
heritage or for losing it from our hands. 


"Extremism is rearing its head again in the world today, particularly in 
the Islamic circles. This religious extremism or religious fanaticism is 
threatening our social structure. If we do not guard ourselves, our soci- 
ety could be destroyed. Such extremism attracts the youths in particular. 
Therefore, we must be on the alert against this kind of extremism. There- 
fore, one of the aims of our youth movement is to strive for solidarity and 
to safeguard our cultural heritage from being destroyed by this form of ex- 
tremism. 


"As regards the role that ought to be played by this youth movement, I have 
already expressed my opinion for your perusal. I do hope that all of you 
can devise constructive plans for the realization of the aims of our youth 
federation. 


"I also hope that those elected as officers of the youth federation will 
make an effort to realize our aims, show a spirit of struggle courageously 
and safeguard our cultural heritage, so that our future generations will 
not be disappointed in us." 
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MALAYSIA 


CHINESE YOUTH ORGANIZATIONS URGED TO STRIVE FOR GOVERNMENT RECOGNITION 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 7 Dec 79 p 8 


[Text] Teo Kim Teck, director of Johore State Chinese Youth Affairs, stres- 
sed that Chinese youths and their organizations should strive for govern- 
ment recognition and strengthen their relationship with the Ministry of 
Culture, Youth and Physical Education. They should also join the National 
Board of Directors for Youths as soon as possible, so that Chinese youth 
organizations can play a more active role in promoting social and national 
reconstruction. At the same time, this closer relationship will reflect 

the ratio of our multiracial society concerning a systematic planning of 
national youth, culture and physical education. 


Teo Kim Teck pointed out that in order to reach the abovementioned goals, 
Chinese youth organizations should thoroughly examine and find the solution 
to this problem, break through their present dislocation and isolation from 
the government and Ministry of Culture, Youth and Physical Education, and 
proceed to improve their mutual understanding thereby rectifying the pre- 
sent deviation. 


During a seminar on youth, Mr Teo pointed out that the existence of ethnic 
Chinese associations is beneficial to the Chinese race and the nation, 
while their activities have made many contributions to the community and 
country and they deserve praise and admiration. He said that if these or- 
ganizations can further strive for government recognition and financial aid 
and take an active part in various national youth movements, then they can 
exercise their functions more effectively and share with other races their 
due responsibilities, financial aid, interests and position. Unfortunately, 
in the present circumstances, ethnic Chinese youth organizations are losing 
many opportunities to take part in the various training programs offered by 
the Ministry of Culture, Youth and Physical Education. They include train- 
ing for youth leadership, technical and vocational training, youth exchange 
programs, business programs, agriculture programs and many youth courses, 
cultural training courses, physical training courses, etc. It is of course 
worthwhile for Chinese organizations to study and decide on these problems 
in order to adapt to the present situation and circumstances. 
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He pointed out that the only way to strive for government recognition is 
for the Chinese youth organizations to fulfill the following conditions: 


1. Each association should have an independent statute, a sound organiza- 
tion and democratic, free election. 


2. Its members should be between 18 and 40 years of age, and those exceed- 
ing this age limit may become associate members, honorary members, advisers 
or central committee leaders. 


3. No membership discrimination against race and religion. 


4. The assoviation teaches and nurtures fraternal love, civic obligations, 
social responsibility and the spirit of national allegiance. 


Mr. Teo pointed out that in our multiracial society, it is an important pol- 
icy for Chinese youth organizations to play a more active and constructive 
role and to take part in the national board of directors for youths. As 
long as Chinese youth organizations can fulfill the abovementioned condi- 
tions, the government and the Ministry of Culture, Youth and Physical Educa- 
tion are definitely prepared and planning to provide them with assistance, 
training, financial aid and the opportunities to participate in all official 
activities and programs. 


He expressed the hope that his opinions will attract close attention by var- 
ious quarters who seek concrete support and assistance and speedily organize 
a registered youth organization recognized by the Government Register for 
Associations. 


Below are three major programs concerning youth direction which are promoted 
and encouraged by the Ministry of Cultural, Youth and Physical Education: 


1. To promote higher education and encourage youths to gain various qualif- 
ications through learning. 


2. All political parties, private organizations and government agencies are 
to attract youths’ interest and attention and to promote proper activities 
which are beneficial to the youths and the country. 


3. The government should show serious concern about various problems being 
faced by youths and to solve these problems in a systematic way. 


The Ministry of Culture, Youth and Physical Education was set up to carry 
out concretely its assistance, guidance and encouragement of these three 
major programs. Mr Teo said we should work for the above objectives by cul- 
tivating national awareness, and that all Malaysian citizens should have 
first a "sense of belonging" then a "sense of participation" and finally a 
"sense of responsibility." 
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Mr Teo Kim Teck, who is concurrently director of Kwangtung Association's 
Gunung Baharu district, talked about the following activities in the semi- 
nar: 

1. Current activities of Gunung Baharu youth association. 

2. Various difficult problems being faced by youths and their organizations. 
3. How youths can take part in social activities and national development. 
4. How youths of various races can combine their activities. 

5. Leaders and basic qualities and principles for leadership. 

6. As present social conditions are different from the past, ethnic Chin- 
ese organizations should avoid cliques, make contacts, strengthen relations 
and solidarity, and contribute more actively toward the Chinese society and 
the nation. 

Among those who were present at the well-attended gathering were representa- 


tives of Chines« associations, youth advisers, youth leaders and other del- 
egates. 
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MALAYSIA 


CHARACTERISTICS, CHALLENGES UF CHINESE BUSINESSES OUTLINED 
Selangor S™N CHEW JIT POH MALAYSIA in Chinese 18 Dec 79 p 14 
[Article by Chen Qunchuan [7115 5028 1557]] 


[Text] Congressman Chen Qunchuan delivered a lecture yesterday titled "Chinese 
Culture and Economy" in a seminar sponsored by the Chinese Malaysian Culture 
Committee, the gist of which is as follows. 


Whenever we mention Chinese culture, we naturally recall traditional Chinese 
operas, Chinese painting, calligraphy, lion dance, and music, etc. Truly, 
these are our rich cultural heritage. However, my personal understanding of 
culture includes the totality of our daily lifestyle, customs, beliefs, 
attitudes, upbringing, values, and social mores. They deeply affect everyone. 
Therefore, I shall approach the general conditions of Chinese culture from 
this perspective and try to relate its bearing on our economic life in 
Malaysia. 


I notice that there is a definite pattern in behavior and conception among 
Chinese Malaysians, especially among first generation immigrants from China 

and people who have bee. exposed for several years to a traditional education. 
In general, these people possess creativity, a pioneering spirit, independence, 
and a spirit of self-reliance. In real life, they possess similar basic 
characteristics and philosophy. This may be due to their having been inculcated 
with such ideas during childhood or in school. Whey they grow up, these 
philosophical principles are already deeply ingrained into their consciousness. 
Ancient Chinese philosophers considered life as "sailing against the current." 
This shows that life is an unending process of struggle and persistent hard 
work. Like the person rowing a boat, he will go downstream if he stops for 

a moment. In order to maintain a steady pace ahead, he should strive hard to 
keep rowing. 


In addition, the Chinese attitude and philosophy of life are deeply affected 

by their basic education. The latter is epitomized in four words--"righteousness, 
courage, diligence, and frugality." These are cited in most schools as their 
guiding principles, which are hung in prominent places to serve as admonitions 

to students. 


75 








This philosophical reasoning is one of the characteristics of Chinese culture, 
and they provide a necessary or indispensable building block in the develop- 
ment of commercial enterprises. 


It is generally acknowledged that the success of any enterprise is dependent 
on having the needed determination and perseverance, and a strong belief that 
"success goes to he who persistently follows his goal."' At the same time, 
courage is necessary. In simple terms, this is to say that one must be brave 
to take risks and to accept challenges. In order to attain success, it is 
necessary to have a spirit of dogged diligence and perseverance. One must 
simultaneously keep in mind frugality and plain living, as well as frankness 
and humility. This teaches us the fact that our lifestyle should not be 
extravagant and wasteful, because it will seriously hurt our economic 
condition. Besides, some people need to be candid, so that they will be 
accepted by society. 


If you reflect on what I have outlined as the typical image of a merchant of 
Chinese descent, you will find that he shows all four elements mentioned 
above. He never lacks the courage to start a business because it is too 
small in scale. He works very hard, maintains a 12 to 16 hour workday, and 
does not show off. He lives frugally. He does not put up an ostentatious 
facade in his store in order to display his achievements. It is very easy 

to maintain a simple living like this, and it makes it easy for him to invest 
all his financial resources in his business. 


In my observation, unique social factors also contribute an equally important 
role in governing the Chinese way of business. One of these factors is 
Confucianism. The philosophy considers the family the basic unit in societal 
organization. The primary duty of an individual is to first provide for the 
welfare of the family. The impact and the effect of this teaching of 
Confucius can easily be seen from the way Chinese respect their superiors 

and elders. Fathers naturally shoulder the responsibility of educating their 
sons and daughters, even their grandsons and granddaughters. This closely 
knit familial relationship promotes a conservative outlook. Accordingly, 

it widely affects the ways and attitudes Chinese do business. This factor 
leads to the fact that the overwhelming majority of Chinese businesses are 
family-oriented. A baby boy born into a Chinese family is often looked upon 
not merely as a continuation of the ancestral line but also it means, in 
practical terms, an addition of labor power to the family. 


Independence and Family Continuity 


Accordingly, the members of an average Chinese family naturally maintain the 
unique character of the family's business and preserve its independence. 

This is a general characterist:lc in Chinese culture--a desire to be the master 
of one's fate. He does not like to work for other people, for it will seriously 
affect his pride. In addition, the older generation of Chinese never forgot 
that the reason for leaving their homeland was to struggle for economic 
independence, and to do better than they did in China. Furthermore, they 
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consider their duties and responsibilities pertinent not only to earning a 
living but also to their relatives and friends in China. Such a conviction 
coupled with an innate inclination for independence produce a certain effect 
which leads to the prosperity of many Chinese businesses in the country. 
However, with a few exceptions, their way of life remains simple, frugal, 
and conservative. 


This has been the pattern of economic development among Chinese immigrants 
in Malaysia. This is not the result of circumstances, but one of thousands 
of years of cultural conditioning. In any case, in spite of the limitations 
of small-scale family enterprises, the latter have created and will continue 
to play an increasingly important role in the growth and development of the 
country's economy. 


The critical issue at hand is: Can this traditional Chinese business style 
cope with today's problems and meet the challenges of the future? Before I 
answer this question, I want to review the system of commercial enterprises 
and the environmental factors. 


Our innate spirit of creativity, development, independence, and self-reliance 
will be the pillars which support our doggedness and perseverance. They 

will help resolve our problems of livelihood. Those who are not satisfied 
with their jobs, or those who have accumulated enough experience and savings 
from their jobs may venture to invest in their own businesses. Therefore, 

as we can see everywhere, Chinese merchants, grocers, wholesalers, etc. have 
continued to increase. Some have even actively attempted to establish 
themselves in relatively modern, service-oriented enterprises and light 
industries. From a commercial point of view, businesses which belong to 

the Chinese are invariably dependent on hard work, perseverance, personal 
skills, experience, knowledge, and a very small capital. The organizational 
structure of this category of businesses is generally made up of individual 
enterpreneurs, families, or several close friends. Those who are relatively 
more experienced begin with limited companies, but the net incomes of these 
companies are very low. A small segment of Chinese merchants operate businesses 
of medium scale. After they adopt modern methods of business management, 
they have developed into corporativuns. Nevertheless, according to statistics, 
these are but a few exceptions to the rule. The tendency toward corporate 
organization has not been obvious. 


Weaknesses in Chinese Business 


The major weaknesses in traditional Chinese business organizational structure 
lie in their long-term limitations and subsidiary effects. My observation 

is that there are currently four major factors in our organizational 
structure which hirder growth, 


(1) The scale of the company is limited to the control capability of its owner. 
The growth of these companies depends on the number of its family members. 

In traditional business, the delegation of decision making power is a new 
practice. When the owner is away, no decisions can be made. 








(2) The limitation in capital. Those more or less well developed family 
enterprises which have made significant progress are still very conservative. 
They are unwilling to secure loans for expansion. They operate only within 
the confines of their own financial turnover. On the contrary, those newly 
founded companies which need financial help from the outside are often unable 
to secure loans, and hence face recurrent difficulties. The main reason lies 
in a change in current banking practices. Banks are no longer lending money 
merely on the basis of reputation, friendship ties, or recommendations, as 
they did in the past. These new enterpreneurs are also unable or unwilling 
to hire specialists for assistance. 


(3) Problems of inheritance. The younger generations of Chinese merchants 
are often not interested in pursuing their family business once they graduate 
from school and become qualified professionals. This kind of business often 
closes upon the death of the owner, or, in order to maintain the family's 
reputation, it will run for a while until no one cares anymore. 


(4) ithe attitudes of the employees. Among traditional enterprises, the morale 
of the employees is generally low. As the business is subject to limitations, 
their future is likewise limited. They over emphasize the distinction between 
employer and employee. An atmosphere of favoritism and indebtedness does 

not nourish a feeling of security and belonging. Most employees look upon 
their jobs as stepping stones, while awaiting better opportunities. This is 
contrary to the Japanese experience. Once a Japanese is hired by a company, 
he looks upon the company as a big family in which he is a member. The 
employee does not think of changing jobs, because it will be considered a 

loss of face in Japanese society. He does his best for his company, and 

feels that he shares the fruit of the company's progress. On the other hand, 
the employer considers it an honor to be able to treat its employees well. 
Owing to mutual trust and concern between the employer and the employee, both 
are truly concerned about the company's development. Accordingly, the company 
expands and grows with time. 


Circumstances Affect Long-Term Economic Interests of Chinese 


Besides the limitations mentioned above, a change in circumstances has affected 
the long-term economic interests of Chinese. In addition to the impact of 

the new economic policy and industrial regulations, Chinese boycott in 
industrial investment is harmful to our long-term economic interests. I 

agree that we should express our disapproval of the government's measures 

and unfair policies. But I think it behooves us to formulate practical 
alternatives in dealing with clanging circumstances. We can alter the 
management of our businesses, or merge our enterprises, or deploy our capital 
in order to safeguard our economic footage, while preparing ourselves +o deal 
with any possible changes. However, we cannot just stop. We must always 
remember that the Chinese economy is like "sailing against the current," 
that if we do not continue to make headway, we shall fall behind. 


and 
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Let us look at the situation from a broader perspective. What is the 
relationship between our economy and the country's economy? 


The national economy can be divided into the following mainstreams: 

(1) banking and finance, (2) agriculture, (3) mining, (4) forestry, (5) 

(5) manufacturing, (6) service industries, and (7) petroleum. I want to 
disclose to the Chinese society an unbelievable fact. The latter is meant 
to awaken the Chinese society to the reality in daily life, and to accept 
the various challenges the Chinese society faces from a correct standpoint. 


datives in Control of Major Economic Mainstreams 


Except stores tn the city, some small-scale businesses, and medium-scale 
industries, Chinese involvement in the nation's major economic mainstreams 

is very rare. On the contrary, although our native brothers have only 
recently established themselves in the world of commerce, they are in 

control of the lion's share of the country's major economic mainstreams. 

For instance, Malaysians control roughly less than 10 percent of the country's 
banking business. The several major banks registered locally have been 
controlled one after another by native organizations. The Chinese banks 

one sees in commerce such as Huaqgiao, Chongqiao, and Liqiao, etc. are owned 
by people in Singapore. Others such as the Bank of Malaya, Quangyi Bank, 
Hezhong Bank, etc. have fallen into the hands of other groups even though 
they were originally started by Chinese. In agriculture, the natives have 
control over 60 percent of the oil palm plantations through the Federal Land 
Development Bureau, which is more than the sum total of those owned by 
Chinese and foreign companies. In mining, since the National Enterprise 
Company took contro! of the London Tin Company, the natives' control of the 
country's tin mining industry has jumped from one percent to over 50 percent. 
We do not need to mention their control in the petroleum and forestry 
industries. Therefore, I think that the natives’ attempt to control 30 
percent of the country's economy by way of the new economic policy poses no 
question to them. If there should be any problem, it is only a matter of 
distribution. Although individually achievements among natives are still 
behind the Chinese, collectively they have already far superseded us as a 
result of their cooperation, well conceived strategies, practical and effective 
planning, and the establishment of modern companies using updated concepts 

of management. I dare say that what they have exerted and achieved over the 
past 5 years is better than what we have done over the past 5 generations. 


The achievements and the rates of growth of such native organizations as the 
National Enterprise Company, Malaysian Trust Fund, Moslem Fund, police 
cooperatives, and retired veteran fund alone have made a greater impression 

on people than what some of the famous international corporations have 
achieved. It is not correct to say that the success of the natives is entirely 
the result of governmental help and cooperation. This may be true to a certain 
extent. They have secured many opportunities because they are natives. 
However, the irrefutable fact remains that their success is the result of 

their collective enthusiasm and perceptive planning. Although some of them 
have suffered great losses, we cannot console ourselves with their failures 

and overlook our own weaknesses. 
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In conclusion, I think that the Chinese will continue to play an important 
role in the national economy by dint of their cultural background and their 
spirit of independence and self-reliance. They will continue to operate in 
businesses which require individual efforts and low capital turnover. This 
can help improve the economic standing of individual merchants, and it is a 
favorable sign in terms of individual incomes. However, owing to existing, 
intangible limitations, such businesses can only develop into a certain stage. 
In view of the national distribution of income, this is a sign of regression. 
If the situation remains unchanged, Chinese merchants will continue to 
participate only in subsidiary economic activities and they will be ousted 
from the mainstreams of the economy. 


What I have just said is a general reply to questions raised earlier. Can 

we weather the various challenges in the future? In spite of the fact that 
we enjoy some of our achievements and a glowing status in our current national 
economy, we must point out that if we do not change our attitude and our 
management techniques, the Chinese Malaysian economic interests will be 
engulfed by both national and international corporativus. In two of three 
generations, we may shrink into such pitiful conditions as are seen in some 
Chinatowns in foreign countries. 


The political developments in Malaysia and the introduction of the new 
economic policy since 1969 have created greater and more diverse problems 

in the Chinese society. If we are to maintain our position in the national 
economy, we must drastically change our attitude and quickly organize our- 
selves into large corporate enterprises based on collective efforts, so as 
to grasp the numerous opportunities still av .ilable. This requires the hard 
work and cooperation of every person. 


Gather Resources for Large Corporations 


We must trust one another. Our financial resources being limited, let us 
collect them together. We are to form large corporations and cooperatives, 
so that our huge capital can better and more meaningfully be used in the 
nation's economic mainstreams. Let us build up our power and abandon out- 
of-date feudalistic, favoritist, and condescending values and attitudes. If 
we can successfully change our attitudes, I strongly believe that we will 
have a bright economic future, and that we can reach a higher level of 
advancement. 


However, time and opportunities will not wait for us. We must grasp the time 
and the opportunity. As one line in a Tang peom goes: "Gather the flowers 
when it is time, and do not wait to collect only the twigs." We want to 
dedicate this line to our Chinese compatriots as food for thought and an 
example in managing the problems of our economy. 
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PAKISTAN 


IMPORT BILL RISES 22 PERCENT OVER LAST YEAR 
Lahore THE PAKISTAN TIMES in English 17 Feb 80 p 10 


[Text] KARACHI, Feb. 16: Pakis of import in same period of 
tan’s import bill has shot up iast fiscal vear. 
to more than Rs. 20 billion in About other items the 
foreian exchange ery Th import 
first half of the current worth Rs. 
vear showing « rise of about over Rs. 
22 ver cent over imports dered 
during the same period last the first half of current 
vear. - vear. 
Official sources here 
todav that the import of crude ,,/nev. however. said 
oil and petroleum products increased substantially the 
had again claimed the highest 5+ of wheat had been 
amount of foreign exchange— derapiy reduced 
about Rs. 3.804 ee current fiscal vear. 
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As against this, they said thev said weat import 
oil import had cost Rs. 2,373.3 Cost = > wt 
million in the same period of Which is almost 66 per cent 
1978-79 fiscal vear which is ‘ess than what «imported 
almost 60 per cent less than farin te same period of the 
the oil import bill of first half Ak 


pf current fisca! vear of 1979. 
Similarly thev said import bv in 
of machinerv in the first half oe et oe ane em wore 


of 1979.80 had also swelled to 
Rs. 35736 million which ts 54 
ner cent more than its value 
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PAKISTAN 


PAKISTAN AERONAUTICAL COMPLEX: ITS SIGNIFICANT ROLE 
Karachi MORNING NEWS in English 20 Feb 80 pp 6 & 8 


[Article by Sheikh M. Saeed, Air Marshal and Director-General, Aeronautical 
Projects] 


[Excerpts] The Pakistan Aeronautical Complex, an enterprise of Defence 
Production Division, is located on the Grand Trunk Road, about 75 kilo- 
wetres from Rawalpindi. Popularly known as PAC Kamra, its history is brief 
but its role is meaningful; its boundaries are limited but its future is 
boundless. 


On May 3, 1978 the first Mirage landed at Kamra and on May 14, 1978 with 
the inauguration of the Mirage Rebuild Factory, the production work commen- 
ced here. 


The Mirage overhaul facility was initially known in the government circles 
and to its planners as Project P-?41 later named ‘Mirage kebuild Factory’. 


The Factory has been p)anned to meet the PAF requirements for overhaul of 
the Mirage airframe and its power plant, the ATAR engine. Besides, the 
factory will overhaul a large number of components belonging to the air- 
craft and the engine. It has the built-in capability for aceepting more 
tasks after minor readjustment and additions to work space and equipment. 


As far as the Mirage engine is concerned, the works for its cver' aul are 
progressing fast and the year 1980 should also see the inauguraiion of that 
phase of the MRF. 


F-6 Rebuild Factory 


The F-6 Rebuild Factory, which is the largest factory of the complex, is 
located adjacent to the MRF, It is designed to carry out complete overhaul 
of the Chinese-built F-6 aircraft and all its components. Besides, it will 
have an indigenous production line for manufacture of a large number of 
spare parts of the F-6, which easily get worn out. That production capabil- 
ity would include special plastic and rubber technology as well. 
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The Chinese technical and financial assistance, including their support in 
design and construction of this factory, has all along been praiseworthy. 
All engineering processes, technical buildings, plant and machines require- 
ments etc. have been worked out by Chinese experts and the machinery needed 
for the factory, including some construction materials, is being provided 
by the Chinese Government. 


At present the civil works, closely supervised by Chinese civil engineers 
through every stage of construction, are nearing completion. All the ma- 
chinery which has already been received at the site is also to be installed, 
commissioned and trial production started by the end of the current year. 


This factory will be capable of manufacturing certain airframe parts within 
its premises. It would be the first venture of its kind in Pakistan and 
would help significantly to sustain a major weapon system « w.ne PAF. 


Aircraft Manufacturing 


The cherished goal of in-country production of aircraft was only to be 
achieved by following a progressive plan for enhancement in technology. 
That process began with the assembly from knocked down kits, manufacture 
of single parts, sub-assemblies and eventually to the manufacture of com- 
plete airframe. 


The Aircraft Manufacturing Factory has been designed and planned as the 
first step towards that end. As such, it has a short-term goal of assembly 
of SAAB Supporter MFI-17 aircraft known in the Pak Army and the PAF as Mush- 
shak. Its long-term goal being piece part production of some light communi- 
cation aircraft to be selected at a later date. 


Initial formalities for setting up of the factory have been completed and 
civil works nave already been taken in hand. Certain specific machinery 

is also on order. However, even at its temporary location, this factory 

has already assembled 67 aircraft which are currently in use with the Pak 
Army and the P4F. 


Future Expansion 


PAC Kamra has a large scope for future expansion. To cater for the fourth 
line servicing of the various types of ground radars, a proposal for setting 
up of a Radar Rebuild Factory is already with the Government. 


With the infrastructure at the Pakistan Aeronautical Complex and with the 
measure of experience gained, a base has been provided from where it would 
be possible to enter the field of assembly and progressive manufacture of 
modern aircraft with some equipment augmentation and balancing of machinery. 
It is thus hoped that the Complex will become the springboard for aeronau- 
tical industry in Pakistan. 
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It is worth while to add here that PAC Kamra is not merely a collection of 
new factories. It is, in fact, developing into a modern residential area 
with all amenities like tele-communications, electricity, natural gas, sani- 
tation etc. available as basic necessities. Well planned domestic areas 

are maintained in high standards of civic decorum with children's parks, 
colourful fountains, shopping centre, plaground etc. ensuring peaceful and 
contentel life at the Complex. Most of the facilities like mosques, 
schools, hospitals and messes are already functioning while some others like 
cinema, police station, post office and banks ae under construction. 


Ultimately, it is planned to be a self-sufficient township to provide its 
community the sense of physical and mental contentment so necessary for con- 
centration on the technical work. The entire area will eventually be en- 
trusted to the care of a Cantonment Board who would then maintain it. 


The Pakistan Aeronautical Complex has added a new dimension to our technical 
know-how in the field of aeronautics. It has made us self-reliant to sus- 
tain the major weapon systems of the PAF and thus contributed to the de- 
fence potential of our country. It has formed the nucleus for the indige- 
nous production of aeronautical equipment. Above all, it has opened new 
vistas for us to explore and conquer. 


Long live Pakistan Aeronautical Complex, Kamra. 


Long live Pakistan. 


CSO: 4. 
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STEPS TAKEN TO BOOST OIL SEED PRODUCTION 


PAKISTAN 


Peshawar KHYBER MAIL in English 6 Feb 80 p 2 


[Text ] 


CSO: 


LAHORE, Feb. 5: To meet the 
chronic deficit of edible oils 
efforts have been intensified by 
various agencies at the federal 
ana provincial levels to boost 
production of oil seed in’ the 
country. 


According to official sources 
the efforts include the _ intro- 
duction and promotion of oil 
seed crons such as  soyabean. 
Sunflower and safflower in the 
vroduction areas of all the pro- 
vinces. 

The Pakistan Agriculture Re- 
search Council and various pro- 
vincial agencies have been er:- 
trusted with the research work 
on these crops while the Pakis- 
tan Ghee Corporation has been 
vested with the responsibility 
of lauwching propaganda on an 
extensive scale. 

To achieve this objective a 
number of incentives will be ex- 
tended to the farmers. The Ag 
riculture Development Bank of 
Pakistan will advance loans to 
the farmers for the purchase of 
seeci, fertilizers and machinery 


The (Giree Corporation of Pa. 
kistan wili supply the seed of 
imported as well as local varie- 
ties. The extension staff wil! 
provide the necessary guidance 
to the farmers. 
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Under the plan the Ghee Cor- 
poration of Pakistan will sign 
contracts with the farmers to 
ensoure timely liftment of their 
produce. The ghee mills _ will 
promote the cultivation in their 
respective zones extending 15 to 
2¢ miles around 

Concentrated promotional 
efforts will be made by selection 
a tehsil in each division this 
area will be earmarked as oil 
seed project aren which will be 
manned and supervised by the 
Ghee Corporation staff. 

Prizes will also be awarded to 
the best growers in each in- 
cluding the barani areas. 

This plan is to be launched 


from the ensuing spri season 
all over the country 
To supplement the 1 avail- 


ability of seed twu ons of 
hybrid sunflower seed has been 
arranged from abroad to make 
the drive a success.—APP. 








PAKISTAN 


SIND 


RICE PROCUREMENT IN PUNJAB, 


Target Procurements 


Islamabad THE MUSLIM in English 9 Feb 80 p 6 


[Text ] 
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Islamabad THE MUSLIM in English 9 Feb 80 p 6 
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PAKLS'TAN 


SUBSIDIES ON WHEAT, SUGAR LISTED 
Lahore THE PAKISTAN TIMES in English 15 Feb 80 p 9 


[Text ] SIALKOT, Feb. 14: Subsidised 
supply of wheat and sugar is 
the Provincial yal 

ment Rs. 51 crore. 

The subsidy on sugar accord- 
ing to the wy Food Sec- 
retary, Mr. G. M. Piracha is Rs. 
7 crore. 


Sugar shortage was persisting 
because of the non-co-operative 
attitude of the sugarcane 
growers, he said. 

Two crore tons of sugarcane, 
a year, the Secretary explained, 
was produced in the Punjab. 

Sugar mills in the Punjab, h 
continued had produced 15 p.c. 
less than last year and NWFP 
as much as 75 p.c. less. It was 
because of this situation, he add 
ed, that the Sind Governmen 


supplied 1.8 lakh tons of sugar 
to the Punjab to enable it to 
meet the demand to some ex- 
tent. 


A new canal, he disclosed, was 
veing provided from the Ravi 
Marala Link to irrigate lands 
in Pasrur Tehsil and to provide 
incentive to sugarcane growers 
to meet the needs of the Pas 
rur Sugar Mills. 
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PAKISTAN 


BUM’ "R WHEAT CROP EXPECTED 


Lahore THE PAKISTAN TIMES in "Ee 17 Feb 80 p 10 
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PAKISTAN 


PUNJAB OFFERS T.) SELL WHEAT ON MONTHLY BASIS 
Lahore THE PAXISTAN TIMES in English 12 Feb 80 p 7 


{Text} The Punjab Government has offered to sell 22,000 tons of wheat every 
month to the listed flour mills for grinding purposes on no-profit and no 
loss basis it was leaned in Lahore on Monday. 


The offer has been made in view of huge quantities of wheat available with 
the provincial reserve for sale. The stocks had been built up last year 
as a result of successful procurement campaigns. 


The Government has also decided to allow 4 hours of private milling to the 
flour mills dai!» to produce atta. 


The stocks built up by the Provincial Food Department a year are far beyond 
the actual needs of the province till the harvesting of the new crop. 


Many of the growers who had hoarded the wheat last year, expecting the price 
to rise covsiderably at the end of the year, are reported to be bringing 
in huge quantities of their stocks to the open market for sale. 


The wheat now being brought by them to the markets is stated to be fetching 
a far lower price than they had anticipated. 


The Punjab Government has notified that any listed mill could lift wheat 
from governent godowns in any quantity. 
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PAKISTAN 


FERTILIZERS BECOMING POPULAR 
Lahore THE PAKISTAN TIMES in English 15 Feb 80 p 9 
[Article by A. K. Diary] 


[Text] The winds of change sweeping through the modern world have, at 
last, reached the rural areas of Azad Kashmir and made a wholesome impact 
on its population. The inhibitions and time-old prejudices of peasants, 
which narrowed their outlook and hindered their progress, have now been 
shed. The farmer in Azad Kashmir today is becoming increasingly conscious 
of the blessings of change and is, consequently, adapting his thinking and 
approach to the demands of modern agricultural techniques. 


This is obvious from the vociferous and persistent demand for chemical fer- 
tilisers voiced by farmers all over the region. The consumption of fertili- 
sers has risen from 500 metric tons in 74-75 to 6000 tons in 78-79. In 

view of the mounting demand, the A. K. Agriculture Department has made 
arrangements to supply 7,000 tons of fertilisers to the people during the 
current and 8,000 tons during the next financial year. If the current tempo 
of demand and supply increases, as expected, it is estimated that the yearly 
consumption of fertilisers will probably swell up to 25,000 metric tons by the 
mid-eighties. 


To maintain a regular flow of fertilisers to farmers, the A. K. Agriculture 
Department is running over 100 sales depots in the four districts of Azad 
Kashmir. Some of these are functioning in far-flung areas like Neelum and 
Leepa valleys in Muzaffarabad, Upper Havel in Poonch and Nakial in district 
Kotli. Despite heavy transport and overhead expenses, the fertilisers are 
being sold to consumers at subsidised rates. At the same time, the Agricul- 
ture Extension Service of the Department provided technical guidance to the 
farmers about the effective and timely application of fertilisers and the 
use of pestcides for the preservation of crops. 


Fertiliser brands, commonly used in Azad Kashmir, belong to the nitrogenous 
group. As such, optimum use is not being made of land resources. Of late, 
however, the staff of Extension Service has started a compaign to persuade 
farmers to switch to phosphatic and potassic fertilisers to improve the 
quality and quantity of their harvests. Since rainfall in Azad Kashmir is 
heavy, yield per acre can be considerably increased by a timely application 
of superior fertiliser brands. 
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Lack of storage facilities is hampering the supply of seeds and fertilisers 
to the rural population. Godowns are few and are situated in far-flung 
areas. Since means of transport are unsatisfactory and uncertain the lack 
of proper storage facilities is affecting the distribution of fertilisers. 


The A. K. Government, especially the A. K. President who is keenly interes- 
ted in the promotion of agriculture in the region, is taking steps to im 
prove the situation. The Agriculture Department has prepared a three-year 
scheme for building 30 godowns with a storage capacity of 5,000 metric tons. 
These will be located at central places, from where an all-weather service 
will be possible round the year. 


Azad Kashmir is a food-deficit erea, primarily, because of the hilly terrain 
where crops are mostly grown on rugged slopes. The total area under culti- 
vation is a little over five lakh acres, with a yearly yield of 40 lakh 
maunds of foodgrains against an annual requirement of about 70 lakh maunds. 
The deficit is met by imports from Pakistan. Since foodgrains are sold to 
the people at subsidised rates the Federal Government has to foot a major 
portion of the bill. One reason for this huge shortage has been the low 
yield of foodgrains per acre. Primitive and crude methods of agriculture 
account for the low yield. 


The future however, is not that bleak. With the agriculture extension serv- 
ice working at top-gear and the farmers shedding their prejudices, things 


are looking up. Agriculture in Azad Kashmir can be said to have turned the 
corner. 
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PAKISTAN 


MODERN CATTLE FARM FOR BALUCHISTAN 
Quetta BALUCHISTAN TIMES in English 12 Feb 80 p 1 


[Text] Site has been selected for the setting of Red Sindhi Cattle Farm 
at Uthal in Lasbela district to increase milk potentials in the province. 


According to official sources here the farm which would be set up over an 
area of three hundred and fifty acres of land. It would be completed 
within a period of five years under a phased programme. The total cost of 
the project is estimated to be about sixty-eight lakh rupees. 


The sources said that the farm aims at providing better quality milk and 
butter to the people of the area. Initially two hundred cows would be kept 
in the farm whose number will later be increased initially five lakh rupees 
have been provided in the current annual development programme for the 
project. Next year more funds would be provided to speed up the project. 


CSO: 4220 











PAKISTAN 


BRIEFS 


POTATO EXPORTS MAY REACH $10M.--Pakistan will earn foreign exchange 

worth $10 million this year by exporting its surplus potato crop weighing 
one lakh metric tons. An official delegation to sign agreements in this 
connection is leaving for Iran and Saudi Arabfa during next week. This 
delegation has already signed agreements with Malaysia and Singapore and 
received orders from Sri Lanka last month. This was stated by Mr S. A. 
Rathogewnthe, President, Punjab Potato-Vegitable and Fruits Exporters 
Co-operative Society Limited, while talking to PPI in Lahore on Wednesday. 
[Text] [Lahore THE PAKISTAN TIMES in English 16 Feb 80 p 5] 


SUI GAS CONSUMPTION RISES--Gas off takes from Pakistan Petroleum's Sui 
field recorded an increase of 5.6 percent in 1978, 11.1 percent in 1977 
and 0.3 percent in 1976 a Pakistan petroleum sources said. Off takes from 
Sui last year totalled 5.307 million cubic meters compared to 4,577 mcm 

in 1978, 4,334 mem in 1977 and 3,902 mem 1976. Gas offtakes Sui have 
maintained an upward trend since its production commenced in 1955 except 
in the year 1975 when they registered a decline of 1.6 percent. During 
1979 all three customers of gas ex-Sui registered sizeable increase in 
their gas offtakes. WarDA recorded the highest increase followed by Sui 
Northern Gas Pipelines Transmission Company and Sui Gas Transmission 
Company Raw gas sales to Wapda pipeline for their Guddu Thermal Power 
Station recorded an increase of 18.6 percent. [Text] [[Quetta BALUCHISTAN 
TIMES in English 12 Feb 80 p 4] 


COTTON EXPORTS--Pakistan has exported 1.4 million bales of cotton this year 
including the sale of half a million bales te China. The chairman of 
Pakistan Cotton Export Corporation told Radio Pakistan on 25 February that 
the cotton export produced a record this year and during the coming year 
the export would be even higher. He also said Pakistan has established 


credibility in foreign cotton markets. [Text] [BK290625 Karachi Domestic 
Service in English 1700 GMT 25 Feb 80 BK] 
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PHILIPPINES 


GOVERNMENT APPROVES EXPORT PROCESSING ZONE PROJECTS 
0W211810 Hong Kong AFP in English 1740 GMT 21 Feb 80 OW 


(Text) Manila, 21 Feb (AFP)--The Philippine Government today announced 
the approval of 12 more export processing zone (EPZ) projects which will 
be developed within three to five years to accelerate the country's 
industrialization program. 


An EPZ is basically a free industrial center open to foreign investors 
_ who enjoy various incentives, including tax exemptions on equipment 
importation and product export. 


In an interview, Philippine Industry Minister Roberto Ongpin, who is 
also chairman of the Board of Investments and the Export Processing 
Zone Authority (EPZA), said President Ferdinand Marcos has already 
approved the proposed location of the 12 EPZ‘'s. 


Of the 12 EPZ projects, 6 are to be established in northern Philippines, 
4 in central Philippines and 2 in the south. 

The approval of the 12 EPZ's brought to 15 the total free industrial 
centers in the country including the one in Mariveles, Bataan Province 
which is fully operating and two others in Baguio City and Mactan, Cebu, 
which are being developed. 


The Bataan and Baguio processing zones are located in the north while 
the EPZ in Cebu is in central Philippines. 
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SRI LANKA 


BRIEFS 


SWISS ASSISTANCE--The Government of Switzerland has pledged an assistance 
of $970,000 to meet foreign cost of an animal husbandry project for the 
Polonnarwwa, Batticaloa, Trincomalee and Ampara districts. This will be 
supplemented by a local contribution of $757,000. [BK290625 Colombo 
International Service in English 1045 GMT 25 Feb 80 BK] 
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TAIWAN 


ECONOMICS MINISTER DISCUSSES ENERGY SUPPLY 
0W080551 Taipei CNA in English 0237 GMT 8 Feb 80 OW 


[Text] Taipei, Feb 8 (CNA)--Economics Minister Chang Kwang-shih said Thursday 
that the Republic of China will import 22 million kiloliters of crude and 
fuel oil this year and that the sources of supply have been secured. 


He said to coordinate with the nation's new 1(€ -year economic development 
plan, the Ministry of Economic Affairs will develop coal and nuclear energy 
to reduce Taiwan's heavy dependence on oil imports. 


Minister Chang estimated the nation's total energy needs at 30 million 
kilol/ters of oil equivalent, of which crude oil will account for 73 percent, 
coal 12 percent, natural gas 6 percent, nuclear power 5 percent and hydro- 
electric power 4 percent. 


Fifty-four percent of the energy will be consumed by industry, 10 percent 
by transportation, 4 percent by agriculture and fishery, 18 percent by 
households and businesses, and 14 percent by the production of industrial 
materials. 


The per capita consumption of energy in Taiwan for this year will be about 
1.7 kiloliters of oil equivalent. 


Chang said he expects that by 1989 coal will constitute 28 percent of the 
nation's total energy requirements, nuclear power 14 percent, and oil 
49 percent. 


He pointed out that the government has promulgated the nation's energy 
policy, adopted energy conservation measures, and set up an energy commis- 
sion for long-term energy development. Besides continuing to explore for 
oil on land and at sea off Taiwan, the ministry will assist the coal miners 
to raise their production and seek to invest in the oil prospecting projects 
of other countries. In the meantime, the ministry will try to diversify 
the sources of oil supply, and build oil storage and carrying facilities. 


In energy conservation, the government will ask each factory to set its 
own target. Big oil consumers will be required to keep a safety stock. 
Other measures include restrictions on the production and use of passenger 
cars with large engine capacity, development of mass transit systems, and 
practice daylight saving time. 
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TAIWAN 


BRIEFS 


CNA, ANDINA EXCHANGE NEWCASTS--Taipei, Feb. 24 (CNA)--The Central New Agency 
Inc. Sunday began a Spanish newscast to Central and South America. Under an 
agreement between Central News and the Peruvian ANDINA Agency Ltd., the two 
news agencies will exchange news. The two parties agreed initially that 
the two agencies will send newscast to each other irregularly. C. C. Lin, 
president of Central News, and Col. Oscar Torres Llosa, director general of 
the Peruvian National Information System, signed the press exchange agree- 
ment on behalf of the two news agencies in Taipei Jan. 26. The news stories 
sent to ANDINA by Central News will be available for newspapers and broad- 
casting stations in Peru. CNA are also negotiating with the Argentine TELAM 
News Agency for a press exchange agreement. Colonel Rafael B. de Piano, 
president of the TELAM Nees Agency, after visiting Taipei in mid-January 
brought back to Argentina with him a draft for the agreement. CNA had began 
Spanish newscast to TELAM for the promotion of cooperation. [Text] 
[6W241429 Taipei CNA in English 1420 GMT 24 Feb 80 OW] 


TRADE MISSION TO BRAZIL--Sao Paulo, 3 Feb--The 12-member trade mission of 
the Chinese National Federation of Industries to Latin America left Sao Paulo 
Saturday for Rio de Janeiro for a 3-day visit. The mission, led by Hung Kua, 
candidate board director of the Chinese National Federation of Industries, 
arrived in Sao Paulo 31 January from Asuncion, Paraguay, for a 5-day visit 

to Brazil. The Far-East trade center in Sao Paulo provided a trade informa- 
tion briefing to members of the mission, who, after attending the briefing, 
have admitted the difficulty of doing business with Brazil because of the 
imports restriction imposed by the Brazilian Government since 1975. In Rio, 
the mission will call at the Brazilian National Federation of Industries on 

4 February and wiil have a city tour there. The mission will leave Rio 

4 February for Caracas, Venezuela, to continue its trade promotion and market 
survey tour in Latin America. It is scheduled to return home 11] February. 
[Text] [0WO71249 Taipei CNA in English 0307 GMT 3 Feb 80 OW] 


ELECTION LAW DRAFTED--Taipei, Feb. 7 (CNA)--The Ministry of Interior has 
decided to complete drafting of supplementary articles for the proposed 
election law within three weeks, through division of labor among several 
government organizations. The supplementary articles, designed to clarify 
implementation of the election law, will be drafted by: --The Ministry of 
Interior for the first chapter on general regulations and the second chapter 
on election organizations. --The Taiwan Provincial Government, the Taipei 
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City Government and the Kaohsiung City Government for the third chapter on 
election administration and the fourth chapter on recall. --The Ministry 
of Justice for the fifth chapter on punishment for violations of the 
election law. Currently, the election law is still under consideration 

by the legislative yuan, which has planned three seminars in early March 
to discuss the law. Some 200 local scholars, experts, and others will 
attend the seminars. The draft is expected to be passed into law in April. 
[Text] [0WO71417 Taipei CNA in English 1334 GMT 7 Feb 80 OW] 


FUJIAN RECEIVES TAIWANESE FISHERMEN --Fuzhou, 22 Feb--The Fujian provincial 
people's government has set up reception stations for Taiwanese fishermen 
at Sanshan, Pingtan, Chengwu and Dongshan. In 1979, they received 164 
Taiwanese fishing vessels for engine repairs and 1,147 Taiwanese fishermen 
in need of medical aid. The number of Taiwanese fishermen received by the 
province in 1979 was higher than in any previous year. Many even requested 
permission to go ashore to visit friends and relatives of cheir own accord. 
[Beijing XINHUA Domestic Service in Chinese 0110 GMT 22 Feb 80 Ow] 


TEA TO EAST EUROPE--Taipei, 5 Feb--Tea exporters are encouraged to expand 
markets in East European nations since the government has allowed direct 
trade with Poland, East Germany, Czechoslovakia, Hungary, and Yugoslavia. 
Yugoslavia used to be the only East European nation buying tea from the 
Republic of China, with the volume totaling 6,588 kilograms in 1972, 8,000 
kilograms in 1977, 6,000 kilograms in 1978, and 6,800 kilograms in 1979. 
Since none of the East European nations produces tea, Poland demands some 
16,500 tons of tea annually, Yugoslavia 2,400 tons, Czechoslovakia 1,800 
tons, East Germany 1,500 tons, and Hungary 1,500 tons, according to local 
trade sources. [Text] [Taipei CNA in English 1347 GMT 5 Feb 80 OW] 


AIR AGREEMENT WITH U.S.--Taipei, Feb. 6 (CNA)--The Executive Yuan said 
Tuesday that the new air agreement between the United States and this coun- 
try will be signed shortly. Under the new agreement, the Republic of China 
air carrier will be granted new landings rights at Guam, Seattle, Dallas 
and New York, and points beyond to reach Europe and Central and South America, 
the Executive Yuan said in a report to the Legislative Yuan. Both sides 
agree not to request the airline of the other side to change its existing 
name, emblem and places of landing and taking-off, the report indicated. 
The United States in August last year requested this country to conclude an 
air agreement under unofficial status to replace the Sino-American bilateral 
air agreement signed in 1946, and on Nov. 14, last year it unilaterally 
notified this country the 1946 agreement would be terminated, the report 
said. However, the U.S. had withdrawn its early notification to pave the 
way for signing the new agreement, to be called the Coordination Council 

for North American Affairs and the American Institute in Taiwan Air Agree- 
ment which is to succeed the Sino-American air agreement concluded in 1946, 
the report said. The draft agreement was signed on Nov. 16, 1979 following 


a series of negotiations between the two parties. [Text] [0W060310 Taipei 
CNA in English 0230 GMI 6 Feb 80 Ow] 
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THAILAND 


ECONOMIC CONDITIONS IN NORTHEAST CONTINUE TO DETERIORATE 
Bangkok SIAM RAT in Thai 21 Jan 80 ppl, 12 


[Article: "The Fact That Less Money Is Spent On Increasing 
Yields Than On Building a Short Road In Bangkok Indicates 

a Cause For Concern In the Northeast and Shows That the 
Government Is Not Solving the Problems Correctly" | 


[Text] Poverty in the northeast stems from the fact that 
agriculture here depends on rains that come only once a 
year. At the same time, research on future trends has 
pointed out causes for concern because natural resources, 
such as forests, cannot provide any further help. Besides 
this, the problems of the northeast have not been given 
any direct attention in the budget. The expenditures for 
research projects to increase the yields of the paddy fields 
and of other farm crops in the northeast are four times 
smaller than the expenditures for building only one short 
road in Bangkok. 


The latest issue of the JOURNAL OF ECONOMIC AND SOCIAL 
AFFAIRS of the National Economic and Social Development 
Board, which has conducted studies in eight northern 
provinces of the northeast, points out that the reason for 
the poverty in the northeast is that agriculture in the 
northeast is, for the most part, capable of planting rice 
or othe crops only once a year during the rainy season. 
Also, the yields are low because of the problems concerning 
the quality of the soil. The land is not suitable or the 
soil is degraded in general; in particular, there are 
friable fields, which are increasing in number every year. 
This stems from the recurrent droughts. The JOURNAL OF 
ECONOMIC AND SOCIAL AFFAIRS stated that, at present, much 
land is salty and, therefore, there are many agricultural 
problems. Almost 1 million rai [1 rai equals 1,600 square 
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meters] in the northeast are affected and at least another 
4.5 million rai, or 23 percent of the farming area in the 
northeast, are moderately salty and may have serious problems 
in the future. 


As for sources of water, which are the life of the northeast, 
the JOURNAL OF ECONOMIC AND SOCIAL AFFAIRS pointed out that, 
unfortunately, little use is made of surface sources such as 
wells and pools or underground sources even though this is 
one method that would make possible a more even distribution 
of development than large or small-scale irrigation 
projects or pumping projects. For example, concerning 
underground wells that have already been dug and that 
contain enough water to promote agriculture somewhat, 
approximately 200 wells have not been put to any use in 
agriculture. Concerning this matter of water sources, the 
JOURNAL OF ECONOMIC AND SOCIAL AFFAIRS also stated that 
pumping water from the Mekong River for use in agriculture 
is a project that will yield great benefits and will give 
those who benefit from this an income five times that of 
people living outside the area. However, projects such as 
this cannot be carried out on a large scale because 
geographical limitations make it difficult to expand the 
cultivated area that receives pumped water to encompass the 
fields of most of the people. 


The JOURNAL OF ECONOMIC AND SCCIAL AFFAIRS presented 
evidence that because they have been confronted with poverty 
for a long time, some people from the northeast hve sought 
to free themselves from their poverty by migrating to more 
fertile areas in other regions and in the northeast itself. 
This can be seen in the case of Udorn Thani Province. Fairly 
large numbers of people have migrated here and this is one 
reason why so much land has been cleared for farming, with 
the result that the ¢'ze of the forest area has declined 
alarmingly. “From now one, we cannot use the forest area as 
a cushion to reduce poverty. Solving the problem of poverty 
in a correct manner is an important matter," stated the 
journal in summary. 


As for the way to solve this problem, in the opinion of the 
JOURNAL OF ECONOMIC AND SOCIAI., AFFAIRS the correct way is to 
increase the efficiency of production of rain-water 
agriculture so that the farmers in the northeast who depend 
on the rains can increase their yields somewhat. In order 
to do this, attention should be given to speeding up 
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solving the problem of degraded soil and to promoting the 
use of surface sources of water and storing water using 
medium-sized wells and pools, which are methods that can be 
quickly disseminated to many more people than is being done 
at present. 


Finally, in summary the journal stated that not enough 
attention is being given to solving the problems of the 
northeast in a direct manner. This can be seen by looking 

at the budgets for research projects aimed at increasing the 
paddy yields and the yields of other crops in the rainy 
season and at improving the quality of the soil, which are 
the main goalsof development. As for the entire northeast, 
the budget is four times lower than that for building a 
single road in Bangkok. A?’ sides should show more incerest 
in correctly solving the «xi «ms of the northeast than they 
are at present. 
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THAILAND 


MODEL VILLAGES TO BE BUILT IN TERRORIST-HELD AREAS 
Bangkok © AM RAT BUSINESS WEEKLY in Thai 14 Jan 80 ppl, 4 


[Article: “Land in Terrorist-Held Areas Is Prepared for 
Building Model Villages" } 


[Text | Small plots of land in terrorist-held areas are being 
combined to build model villages. Seminars for the people 
were begun today in Kanchanaburi. 


Mr Siri Kewalinsarit, the deputy director-general of the 
Department of Lands, told a reporter that the preparation 
of plots of land in terrorist-held areas has already been 
Started in 20 [sic] places: at one place in Chiengmai; 

two places in Chi ais two places in Tak; two places in 
Lampang; one place in Nan; two places in Phetchabun; three 
places in Nong Khai; two places in Nakhon Phanom; one place 
in Phang Nga3 one place in Buri Ram; four places in Ubon 
Ratchathani; and two places in Kanchanaburi. Small plots of 
land farmed by the peasants will be well organized in order 
to facilitate the promotion of this. As for Kanchanaburi, it 
will build villages by stressing Thai unity for the most 
part so that foreign tourists can come for sightseeing. One 
important factor that will be greatly stressed is the 
security of the country because the plots mentioned above 
are located in areas where there are terrorist threats 

and provocations. 


Mr Siri further stated that the Department of Lands 
prepared plots through the 1979 fiscal year. A total of 
615,441 small plots of land totalling 9,356,724 rai [1 rai 
equals 1,600 square meters have been prepared for the 
people to farm and 65,420 large plots totalling 796,831 

rai have been prepared for a grand total of 716,861 [sic] 
plots totalling 10,153,555 rai. 
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Even though some threats have been made, the work has been 
successful. Therefore, for security, the government has 
stipulated the way to prepare the plots in order to help 
the people so they have places to live and work. This phase 
involves arranging the land using model cooperative villages 
that have all the necessities. There are roads and irrigation 
works and there has been occupational development. Cooper- 
ative and public health groups were established and they 
opened seminars in Kanchanaburi on 14 January 1979. Thirty 
peasants who owned small plots were assembled and 6-day 
seminars totalling 36 hours were conducted. 


In 1980, the Department of Lands will inform the heads of 
the land preparation units about things so they understand 
the cooperative management system and will give them 
training concerning new techniques, including exchanging 
ideas, so they can solve the various problems stemming from 
the threats in accord with their powers and duties, stated 
Mr Siri in conclusion, 
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THAI LAND 


PROPOSALS MADE TO IMPROVE REGIONAL SECURITY VOLUNTEER FORCES 
Bangkok SIAM RAT in Thai 11 Jan 80 pp 1, 12 


(Article: “Major Improvement of Activities of Regional 
Security Volunteers Is Proposed" | 


[Text ] A plan to greatly improve the udgetary, training, 
welfare and disciplinary affairs of the Regional Security 
Volunteers has been made. 


Yesterday, at the Ministry of Interior, a conference of the 
Central Committee of the Regional Security Volunteers 
Division, chaired by General Lek Neaomali, the Minister of 
Interior, was held to discuss improving the efficiency of the 
volunteer units that have already received training and that 
are already carrying out their duties. At the conference, the 
following views on improving things were expressed: 


It was proposed that the budget be increased to 373,922,865 
baht in the 1981 budget and that five new projects be 
implemented: 


Weapon and war material [capabilities] should be upgraded by 
distributing 5-round shotguns to the assistant village 
headmen in the country who have received training and by 
distributing uniforms and other clothing to Regional 
Security Volunteers who are carrying out duties at aid 
centers for people who have fled to this country. 


The budget should be increased to support training, 
mobilization for training in special alert situations and 
training to provide psychological knowledge. Allowances 
should be increased from 30 baht per day to 38-55 baht per 
day so that Regional Security Volunteers who do not have 
any other means of livelihood can support themselves. 
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Those who have left the unit after having performed 
volunteer duties for 5 years should be - a compensation. 
They should be given welfare support for medical expenses 
for their wives and children and assistance to cover their 
children's school tuition. 


The age level for retirement should be lowered from 60 to 
46 and maximum and minimum ages for selection for traininng 
should be stipulated, that is, people between the ages of 
17 and 40 will be selected for training. 


Concerning discipline, punishments should range from 
probation and various penalties to detention and imprison- 
ment. 


As for promotions, the committee stipulated an additional 
rule to the effect that Regional Security Volunteers who 
have been on duty for 2 years without having been promoted 
should be discharged from the unit. 


Now, the committee must submit these plans and the details 
to the Ministry of Interior, the Ministry of Finance 
and the Office of the Budget for further discussion. 


11943 
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EDITORIAL NOTES BANKRUPTCIES AMONG FARMERS IN NORTH 
Bangkok BAN MUANG in Thai 7 Jan 80 p 4 
{[Editorial: "Farmers Going Broke") 


[Text] Mr Chuchoet Raktabut, director of the Legal Execution Department, 
disclosed that during the past 2 years provincial courts have ordered an 
increasing number of farmers in various provinces to declare bankruptcy. 
Thie is indicative of the current government's failure to succeed in its 
policy of promoting agriculture. The government failed to provide satisfac- 
tion and success among farmers collectively; it, therefore, must urgently 
review its policy. 


Mr Raktabut further disclosed that during the 1979 year of the farmer 
provincial courts ordered 10 times as many agricultural groups to declare 
bankruptcy as it did in 1978 which had not been designated the year of the 
farmer. In 1977, no farmers' groups were near bankruptcy. The highest 
rate of bankruptcy is in the province of Chieng Mai where the trend seems 
to be getting worse in the year 1980. 


Farmers’ debts are the sole cause of these bankruptcies. Agricultural 
administrators, in particular, as well as administrators at a national 
level must, therefore, emphasize the issue of farmers’ debts. They must 
review the policy in order to alleviate this problem so as to lessen, not 
increase, farmers' debts. 


We contend that the so-called "help for farmers" projects that are prevalent 
today do not reach their goal in helping the farmers. For instance, special 
banks are established in order to provide loans to farmers according to 
their status and needs. However, these loans do not help farmers, but 
simply increase expenditures for interest charges. For farmers who get 
loans, there is no guarantee that they will use the loans only for agri- 
cultural purposes. As has been reported, some farmers use the loans for 
their sons' ordination ceremonies, which is not the reason the bank 

granted the loans. 
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Other important aid for farmers lies in irrigation projects. At present, 
there has been development, but it cannot meet the farmers' increasing 
demands. All or part of the loans to farmers should be used to develop 
irrigation projects, instead of giving farmers loans to use as they wish. 
We believe that this will produce higher efficiency and thus will lessen 
farmers' burden. Eventually, they will become debt-free. 
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THAIS REPORT EXPENDITURES FOR REFUGI‘E OPERATIONS 
Bangkok SIAM RAT in Thai 26 Dec 79 p 3 
[Article: "Thailand Has Spent Over 1 Billion Baht on Refugee Operations" ] 


[Text] The Ministry of Interior disclosed in a report that since 1975 
Thailand has spend over 1 billion baht on refugee operations. This amount 
of money was allotted from the national budget and other forms of adminis- 
trative expenses, as well as financial aid from the United National High 
Commissioner for Refugees (UNHCR). 


The money allotted directly from the annual budget is designed specifically 
for the purpose of helping refugees. There was allotted 15,588,247 baht 
between 1975 and 1976, 6,126,040 baht in 1977, 7,487,000 baht in 1978, 

and 16,063,300 baht in 1979. The total amount spent up to 1978 was 
45,264,687 baht. The 1980 budget for refugee operations is 20,955,500 
baht. 


Other expenditures borne by Thailand are in the form of administrative 
costs. For example, depreciation of land used for refugee camps, 
equipment costs and compensation for refugee camp administrators and 
coordinators. These expenditures were: 126,603,822.50 baht between 
1975 and 1976, 116,961,077.70 baht in 1977, 118,312,095.20 baht in 1978 
and 105,256,533.20 baht in 1979. Total expenditures were 467,033,488 .60 
baht, and the budget for 1980 is 105,256,533.20 baht. 


Financial aid from the UNHCR are used directly for the refugees' expenses. 
For instance, expenditures in food, shelter, medical care, sanitary care, 
consumer goods, utilities, electricity, running water, moving and trans- 
portation costs. Thailand received 185 million baht between 1975 and 
1976, 138 million baht in 1977, 180 million baht in 1978 and 210 million 
baht in 1979 (from January to November). The total aid from the UNHCR 
was 713 million baht and Thailand has also received 794 baht for its 

1980 operations. 
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THAILAND 


TRADE AGREEMENT WITH ROMANIA DISCLOSED 
Bangkok SIAM RAT BUSINESS WEEKLY in Thai 7 Jan 80 pp 1, 4 


[Article: "Chicken Exports to Romania Will Net 100 Million Baht in One 
Year") 


[Text] Chicken exports to Romania was begun in January 1980; 2,000 tons 
of chicken, valued at about 100 million baht will be sold by the end of 
the year; competition is not feared because Thai chicken quality is 
superior; business would be better if the government could subsidize 
exports, but it is too bad since the government cannot balance its own 
budget. 


Mr Wibun Wuwong, Foreign Manager of the Bangkok Meat Co. Ltd., talked to 
reporters regarding progress in opening new markets in that his company 
has just signed a one-year contract with Romania. The company will begin 
shipping its first 50 tons of frozenchicken, valued at 2.5 million baht, 
to Romania in January 1980. According to the contract, the Bangkok Meat 
Co. Ltd. agrees to supply over 2,000 tons of chicken to Romania during 
the year 1980 at approximately 100 million baht (f.0.b.). 


Mr Wuwong also disclosed that foreign markets must constantly search for 
new markets [as published] because demand of frozen chicken remains high. 
However, he said the company must open a new market only in those countries 
Where financial credentials are good. His company fears no competition 
since the quality of the chicken is good. However, the United States may 
become an important competitor since it does worry about foreign prices 
since [its chicken export] is always subsidized by the government. 

Mr Wuwong said that if his business were subsidized by the government, 
then the exports of any kind would fear no competition. "I do wish the 
government could help, but unfortunately it can't even balance its own 
budget," he said. 
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THA ILAND 


PRC TO SELL OIL TO THAILAND 


Bangkok DAO SIAM in Thai 4 Jan 80 pp 1, 16 
{[Article: "PRC Will Sell Unlimited Amount of Oil to Thailand" ] 


[Text] Thailand has signed a contract with the People's Republic of China 
to buy 950,000 metric tons of its oil. It is expected that Cheng Lee 
crude oil will reach Thailand in March of this year, and diesel fuel in 


February. 


At 1000 hours yesterday morning (January 3), at the Ambassador Hotel the 
Petroleum Authority of Thailand and the Sino-Chem Company of the PRC 
held a ceremony to sign an oil contract. Representatives from both 
parties were Dr Thongchat Hongladarom, director of the Petroleum Authority 
of Thailand and Mr Mei Wen Long, deputy director of the Sino-Chem Company. 


Following the signing Dr Hongladarom disclosed that two contracts were 
signed; one specifying that Thailand agrees to buy 700,000 metric tons 
of Cheng Lee crude oil, and the other indicating an agreement to buy 
250,000 metric tons of diesel fuel. According to the agreement, China 
will sell 10,000 more metric tons of diesel fuel to Thailand in 1980 
than it did in the previous year. 


China agrees to begin shipping its crude oil to Thailand around March and 
diesel fuel in February 1980. 


The price set at this meeting is official and will subsequently be adjusted 
to correspond with the world market price. The price of crude oil is set 
at US$23.65 per barrel, with a further 2 percent discount given by China. 
China also sells its diesel fuel to Thailand at a price lower than that 

of the world market, that is, at 80 percent of the going rate plus 20 per- 
cent of the projected price. 


Price increases of the oil will be adjusted every three months and this 
will not take effect if the price of the world market is unchanged. And 
if the world market price changes several <imes in the course of three 
months, China will still increase its price only once as agreed. 
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The price set, however, is meant to demonstrate friendship between the 
two countries and is definitely lower than that of the world market. 


Mr Mei Wen Long later met with reporters to disclose that China is pleased 
and willing to sell ite oil to Thailand on the basis of friendship be- 
tween the two countries. He said that although China cannot fulfill the 
quota Thailand has requested, it will sell any surplus oil to Thailand. 


A reporter asked about the 50,000 tons of oil Lt Gen Sitthi Sawetsila 
discussed with Deng Xiaoping previously and about how could China come 
up with this oil for Thailand. Mr Mei Wen Long answered that Deng 
Xiaoping promised to supply the oil but at that time China lacked a suf- 
ficient supply of oil and had to procure it from Hong Kong for Thailand. 


When asked whether it is true that Air Chief Marshal deputy prime minister 
Thawi Chullasap had contacted Li Xiannian, vice premier of the State Council, 
Mr Mei Wen Long said that there was a letter dated 15 September 1979, to 

Li Xiannian inquiring about the oil. However, he said he knew nothing of 
the details of the letter. 


Finally, a reporter asked if China would sell oil to private individuals, 
and, is so, would there be a difference in price? Mr Mei Wen Long 
responded smilingly that China would sell its oil to any Thai, whether 
they be private citizens or government representatives, and that China 
would try to sell it at friendship prices which would be lower than the 
world market price. 
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SELECTIVE LIST OF JPRS SERIAL REPORTS 


JAPAN REPORT 


ASIA SERIAL REPORTS 





KOREAN AFFAIRS REPORT 


MONGOLIA REPORT 


SOUTH AND EAST ASIA REPORT 


VIETNAM REPORT 


WORLDWIDE REPORT: 
WORLDWIDE REPORT: 
WORLDWIDE REPORT : 
WORLDWIDE REPORT: 
WORLDWIDE REPORT: 


WORLDWIDE SERIAL REPORTS 





Environmental Quality 

Epidemiology 

Law of the Sea 

Nuclear Development and Proliferation 
Telecommunications Policy, Research and Development 
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